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BELGIUM 


LE MONDE: Continuing Crisis Threatens Belgium's Nationhood [18 Dec] F il 
PEDERAL REPUBLIC OF GERMANY 


Schmidt: FRG 'Will Not Wage War for 0il' 

Press Comments on OPEC Meeting in Caracas 

Polish Foreign Minister Continues Visit, Holds Talks 
NATO Counterarming Discussed 
Talks Conclude 
Genscher Comments on Talks 
Genscher Interview 

Ukrainian Nationalists Attack Aeroflot Office in Munich 
Further Details 

Strauss Interviewed on FDP/Union 'Coalition,' Other Issues 
(RHEINISCHE POST 14 Dec] 
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FRANCE 
Economic Sanctions Against Rhodesia Ended K 1 
Communist Censure Motion on NATO Defeated in Parliament K 1 
Marchais Proposes Franco-USSR Pact in Letter to Giscard K 2 
[L'HUMANITE 11 Dec] 
IZ FIGARO Dicusses U.S. Strategy in Iran Crisis [14 Dec] K 3 


ITALY & THE VATICAN 


PCI's Macaluso on Party Stance Toward Government [L'ESPRESSO 16 Dec] L 1 

Malfatti Resumes Foreign Ministry Portfolio L 2 

Socialist Party Central Committee To Meet Next Month L 2 
PO”, TUGAL 


Soviet Ambassador Sees S501id Foundation for Peace M 
CDS Predicts High Govermment Post for Party Chairman M 1 
Briefs: Cooperation With Poland; Ambassador to Spain; New Newspaper M 


SPAIN 
Congress Approves Extension of Antiterrorist Law Nol 


New 011 Conservation Measures Outlined N 
Briefs: GDR Buys Railway Cars; Equatorial Guinean Apbassador N 
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NORDIC AFFAIRS 
SWEDEK 


Ullsten Hits ‘Madness' of Nuclear Arms Race 
[SVENSKA DAGBIADET 17 Dec] 


UNITED KINGDOM 
lord Carrington Discusses Rhodesia, U.S., Iran 
Gun Exports Only Hitch in Thatcher Talks With U.S. 
(THE DAILY TELEGRAPH 20 Dec] 
Rhodesian General Warns of Patriotic Front Election Victory 
GREECE 


RIZOSPASTIS Warns of U.S. Military Intervention in Iran [20 Dec] 
Chamber of Deputies Approves 1980 Budget [I VRADHINI 21 Dec] 


TURKEY 
TFSC Prime Minister Continues Contacts, Meets Demirel 
Trade Debts to Britain Postponed for 9 Years 
Finance Minister Presents 1980 Budget to Joint Committee 
OTHER COUNTRIES 
EUROPEAN COMMUNITY 


Energy Commissioner Discusses Impact of 0il Price Rise 
France Ratifies Greek Accession to EEC 


NATO 
FRG Signs Defense Agreement With Turkey, Greece, Portugal 


AUSTRIA 


Briefs: CSSR Power Link; Joint Yugoslav Bank 
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BEIGIUM 
LE MONDE: CONTINUING CRISIS THREATENS BELGIUM'S NATIONHOOD 
LD201731 Paris LE MONDE in French 18 Dec 79 p 1 LD 
(Editorial: "Threats to the Belgian State" ] 


{(Text] Attacked on all sides and in all spheres Mr Wilfried Martens' Belgian Government 
is exsting from week to week maintained simply by the aversion in political circles to 
starting a minsterial crisis during the Christmas and New Year's festivities. All 

social categories are rebelling against the “programing law" which necessitates a policy 
of austerity. Confrontation between the comminities is growing in a way wiich upsets 

all the agreements and all the promises made. It is not only the government's fate which 
is at stake. It is the fate of Belgium as formed in 1830. 


As the most recent protestation, 7,000 doctors and pharmacists out of 22,000, at a 
general meeting 15 December, ammounced an indefinite general strike from 21 December, 
like the one in 1964, if the programing law retains texts which would amount to calling 
into question "the patient's free choice of a doctor, the doctor's freedom of diagnosis 
and treatment and the protection of medical confidentiality." Indeed, the government 
plans aimed at reducing the social security deficit by making it obligatory to register 
with a general practitioner andcarry ahealth card. However, behind the desire to uphold 
principles the protesters are inspired by corporate reactions encouraged by the series 
of concessions which Mr Martens has made for months to other interlocutors. 


The reason why the prime minister has frequently given way to pressure, not to say 
blackmail, is that the precariousness of his majority depended strictly on his own 
friends, the Flemish Social Christians [CVP]. During their congresson 16 December they 
went still further in their well-know demands in which the personal aims of their 
president, Le Tindemans--the European statesman who received most support in his country 
in the last elections--are embodied in an image of Flanders which stands out at the 
expense of that of a national and united Belgium. 


Once again the CVP has denied Brussels the right to exist as a third full region. They 
want the administration of the capital to be equally divided between the two communities 
as at the level of national powers--a view which, theoretically, could be discussed if 
there was still time. However, with the Egmont agreements the Flemish representatives 
had accepted regionalization into three units: Wallonia, Brussels and Flanders, ~-and 
this regionalization is now being implemented. Mr Tindemans and his friends are now 
demanding that everything be canceled and begun again. 


However, they are doing so with a certain sense of their responsibilities. Is that the 
case with all the Flemish? The Flemish People's Party nationalists, at their meeting 

on 15 December also chanted their slogans which are vehemently hostile to the Belgian 
State, which they want divided into two autonomous states, and demanded that either 
Brussels should be part of the Duteh-speaking territories or a Flemish republic created. 
Once again they have led the CVP on which now cannot back down at all. 


Under these conditions, in which factors contributing to the disintegration of the «mited 
national state are to be found in all spheres, each crisis is a léttle more difficult 

to overcome, The reason why the Walloon parties waited for the CVP Congress before 
taking a stance is that uncertainty demanded silence at least as much as caution or 

a sense of responsibility. It is still not certain that the government can steer 

through Christmas without a storm. The threat of a doctors! strike is playing the 

role of a detonator. 
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SCHMID: FRG ‘WILL NOT WAGE WAR FOR OIL® 
LD201350 Hamburg DPA in German 1257 GMT 20 Dec 79 LD 


[Text] Bonn--Federal Chancellor Helmut Schmidt does not exclude the possibility 

of a military clash in order to safeguard oil supplies, should the oil crisis worsen. 
In reply to a question on whether he cmsidered an “oil war" impossible, the chancellor 
said in an interview with the WIRTSCHAFPTSWOCHE released by the federal press officer 
here today, that the FRG will “certainly not wage war for oil." However, developments 
on the oil markets, which affect most of the world's comtries more than the FRG, could 
create tensions in the Third World “which oe day could burst." 


The federal chancellor advocated close cooperation among the Western industrial countries 
in energy and especially in oil policy. An intemational dialog @m energy should 

be set in motion. Bonn .cupported both the proposals made by Mexican President Lopez 
Portillo for a worldwide conference *etween oil exporters and consumers, and the 
proposal by Soviet General Secretary Leonid Brezimev for an all-European energy 
conference. It is especially important that the EEC should develop a common 
energy policy, both internally und extemaily. 





In thig commection, Schmidt emphstically widerlined the leading role of the thited 
States. The U.S, leadership capability exists as before. There is no American weak- 
ness. Schmidt said the U.S, President had, with great tenacity and determination, 
brought more of his energy saving program through Congress than the pessimists con- 
sidered likely even last swamer. It is the chancellor's view that the FRG will, most 
certainly, not play the role of an economic giant in the coming decade but that of 
a reliable state which does not solve its problem to the detriment of its partmers. 


PRESS COMMENTS ON OPEC MEETING IN CARACAS 


DW211043 Cologie Deutschlandfwmk Network in German to East and West Germany 
0605 GMT 21 Dec 79 DW 


{Press review on the Caracas OPEC cmference] 


[Text] BRAUNSCHWEIGER ZEITUNG writes: Basically the OPEC conference in Caracas has 
just confirmed the existing state of affairs: There is no wiited front of supplier 
cowtries anymore; each one of them is demanding what they either deem necessary for 
reasons of superior political aspects or what they can squeeze out of the market. 

The consequence need not necessarily be chaos if the industrial states now soberly 
adapt to the new situation on their part, exploit every chance for austerity, open new 
energy sources and desist from trying to match the last drop of ofl from each other, 
If these chances are missed, however, the pessimistic forecast of the OECD will cer- 
tainly take effect, namely, that inflation and wmemployment will increase and the world 
economy will be driven to the brink of collapse. 


STUTTGARTER ZEITUNG notes: It would be easier to handle the political business with 

an intact OPEC cartel because in such a case not every small producer could make the 
wavering oil supply system collapse. The cartel, which was still considered so menacing 
5 years ago, today would be welcome to the industrial countries as a sheet anchor. But 
as matters stand, developments are heading for an wcertain future. The only thing 
that is definite is the prospect that the citizens of the Federal Republic will again 
be asked to do some more extra paying. 


Kassel's HESSISCH-NIEDERSAECHSISCHE ALLGEMEINE advocates the following view: In any 


event the lack of a commom price basis will have a negative effect on the consumer 
countries. Even is oil demand were to decrease slightly next year because all industrial 


nations have set up large reserves in the meantime, price drops definitely cannot be 
anticipated. 
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It is much more probable that the shaykhs willfurther throttle their output. The price 
hikes decided prior to and during the OPEC conference are burdening the consumer countries 
with amounts going into billions, amounts which many of them can hardly raise anymore. 


What is particularly insidious about it, says Essen's NEVE RUHR-ZEITUNG, is that the 
price increases are hardly predictable any longer. in the future the extracting states, 
like vendors in oriental bazaars, will take what they can get. This development has been 
in progress for quite some time. For a year now about 25 percent of the world oil 
production has been sold on the free market at rates which, amounting to about $40 

per barrel, are twice as high as the official OPEC price of $23 so far. Wo deur the 
boundless energy price increases threaten to plunge the world economy into anothr crisis. 
In any event, the inflation rates and the gaps in the balances of payments are sure to 
increase, 


Freiburg's BADISCHE ZEITUNG arrives at the following conclusion: The Organization of 
Petroleum-Exporting Countries, abbreviated as OPEC, has never been a welfare organization, 
It is more than doubtf:!1 whether it will be able to continue to live up to its mission 

as an organization after the failure of its Caracas conference. Now that the moderate 
countries have no longer succeeded in restraining the radicals, the consumer countries 

in the world mist fear the worst, namely, that the upward price leaps recorded on the 
free oil markets during the past few weeks are probable but a foretaste of what is yet 
ahead. Aside from that there is the risk that a reasonable international dialog on 
energy policy will be totally impossible in the future, 


POLISH FOREIGN MINISTER CONTINUES VISITS, HOLDS TALKS 
NATO Counterarming Discussed 
LD201504 Hamburg DPA in German 1216 GMT 20 Dec 79 LD 


[Excerpts] Bonn--Federal loreign Minister Hans-Dietrich Genscher and his Polish counter- 
part Emil Wojtaszek today in Bonn continued their exchange of views on world political 
questions and on problems of German-Polish relations. Before the talks Wojtaszek was 
received by Federal President Karl Carstens, 


Genscher said today on radio that the fact the Polish side does not agree with Bonn's 
view on NATO's decision to counterarm is not surprising. In his talks with Wojtaszek 
he had described the counterarming decision as simply a reply to the Soviets earlier 
arming with medium-range weapons, 


Genscher pointed out that the NATO decision is linked to the clear aim of reaching an arms 
control agreement in this sphere, He repeated his appeal to the Warsaw Pact states to 
begin disarmament talks with the West without delay. Genscher said that he be! ives 

that the Eastern side will grasp the now outstretched hand, 


Talks Conclude 
LD201506 Hamburg DPA in German 1310 GMT 20 Dec 79 LD 


[Text] Bonn--Polish Foreig Minister Emil Wojtaszek has invited Federal Foreig Minister 
Hans-Dietrich Genscher to pay a return visit to Warsaw, Wojtaszek and Genscher ended 
their 2-day talks this afternoon, They discussed questions of disarmament and arms 
control as well as world political problems and questions affecting both countries. 
Wojtaszek returns to Warsaw tomorrow, 
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Genscher Comments on Talks 
LD201536 Hamburg DPA in German 1401 GMT 20 Dec 79 LD 


[Excerpts] Bonn--The German-Polish exchange of views on disarmament, international 
problems and questions affecting both countries must be assessed positively in the view 
of Fejeral Foreign Minister Hans-Dietrich Genscher and his Polish counterpart Emil 
Wojtaszek, At the end of the official talks the two foreig ministers said here today 
that the development of relations between the Federal Republic and Poland represented 
an act of confidence building in Europe, The years since the conclusion of the Warsaw 
Treaty had brought considerable progress and they will continue jointly along this road, 


Genscher rejected as unjustified the opposition fears that the Federal Republic was 

going it alone with Poland in disarmament questions. Such talks were necessary in order 
tc explain the West's motives and intentions for disarmament and arms control. He will 
do the same early next year during his visits to Prague and Budapest, and the federal 
chancellor will do likewise in Moscow and during his meeting with GDR State Council 
Chairman Erich Honecker, "It is our opinion that disarmament and arms control will 

most certainly not be brought about by submitting proposals without talking about then, 
One must talk about these proposals and explain them to those to whom they are addressed,” 
said Genscher, speaking on German radio, 


It has been learned from informed circles that in his talks with Wojtaszek the problem 
of Germans wishing to emigrate from Poland was discussed as well as individual humani- 
tarien questions, Genscher proceeded from the premise that Warsaw would adhere to the 
obligations contained in the agreements with Bonn, Dissidents who referred to the CSCE 
Final Act should also not suffer. Genscher also advocated that journalists should be 
able to carry out their work without hindrance, 


According to the Foreign Ministry, the ministers noted great dynamism in economic rela- 
tions and expressed the wish for their further expansion, Other topics discussed included 
developments in Iran, in southern Africa, in the Middle East and in Southeast Asia, 
Questions of the North-South relationship were also discussed, 


Genscher Interview 


DW210843 Cologne Deutschlandfunk Network in German to East and Vest Germany 
0615 GMT 20 Dec 79 DW 


{Correspondent Renschke interview with Federal Foreign Minister Hans-Dietrich Genscher 
on the Bonn visit by Polish Foreign Minister Wojtaszek--apparently live via telephone] 


{Text] [Question] As was to be expected, the question of disarmament and arms control 

is in the center of this exchange of opinions, During a dinner, Federal Foreign Minister 
Hans-Dietrich Genscher called for the opening of East-West negotiations without delay 

on the basis of the latest NATO decisions so as to banish the dangers of an arms race, 
What was the echo on the part of your Polish guest? 


[Answer] I think it is necessary to state, first of all, that the Poles are just as 
interested as we are in security agreements in Europe, for example, in the preparation 
for the CSCE followup meeting scheduled to be held in Madrid next fall. There the whole 
Final Act will be discussed from our viewpoint. In this respect the discussion on 
confidence-building measures will also play an important role, As you know we, as the 
Federal Republic, and in conjunction with our Western partners, have supported France's 
proposal to convoke a European disarmament conference in whose first phase confidence- 
building measures are to be agreed upon. 
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The states of the Warsaw Pact, too, are taking a course toward such a disarmament and 
agreement on confidence-building measures, so that an important starting point is being 
provided here for the important field of arms control policy. 


Poland and the FRG, however, are also participating states in the troop reduction 
negotiations which have been in progress in Vienna for several years now, In this respect 
the Western alliance likewise has submitted a new proposal; it was submitted to the 
Eastern negotiating partners at the beginning of the week, What it involves is, first 

of all, to find an agreement or an accord on the reduction of the armed forces of the 
Soviet Union and the United States, in an imbalanced way, to be sure, so that the 
predominance of the Eastern side can be gradually mitigated. 


Pinally we propose that medium-range weapons, too, be made the subject of negotiations 
with the assurance that neither we, the FRG, nor the People's Republic of Polam will 
be sitting at the negotiating table. These are negotiations which have been conducted 
between the Soviet Union ani the United States. When I say that we are proposing this, 
I mean the states of the Western alliance, 


[Question] Is this readiness--the echo of the Polish side--connected with the fact that 
the states of the Warsaw Pact, especially the small ones, are considerabiy interested in 
disarmament negotiations? 


[Answer] I think it is necessary to keep two things in mind: First, Poland particularly 
suffered under World War II. This not the only point of a long, painful history which 
induces Poland to make special efforts toward arms centrol and disarmament. All people 
still remember that the Polish leadership after World War II, as early as decades ago, 
emeavored to (?achieve) disarmament proposals. Thms it is particularly interesting 
for us that it is the Polish foreign minister, the first representative of a Warsaw 
Pact state, who has come here at this time, so that we have a chance to explain to 

the Polish side our concept of the opening of a decade of disarmament anid arms control 
which we and our partners in the alliance have as well as our partners in the European 
Community. There has never been an alliance meeting which advanced as broad a dis- 
armament dialog as was done this December, 


[Question] Did you not notice a certain degree of disappointment on the Polish side 
due to the fact that the Federal Government did not voice any critical reservations 
against closing the arms gap, such as the Benelux countries, for example?’ 


[Answer] Well, it certainly is not surprising that the Polish side does not agree with 
us in regard to our arguments in favor of closing the arms gap. We, on the other hand, 
described closing the arms gap as what it is. As the term says, it is an answer to 
the Soviet lead in the field of medium-range arms. Our decision has the clear aim of 
achieving arms control results also in this field, 


xX would like to point out that we stressed at an early stage the problems resulting 

from the Soviet lead in matters of arms. We left no doubts that the December decision, 

the decision to close the arms gap wi .ch will become effective in 5 to 4 yearc, will become 
less significant as more concrete progress and results are achieved in the negotiations 
between the United States and the Soviet Union which should now take place, 


We therefore made an urgent appeal to the Warsaw Pact states to enter such negotiations 
immediately. Wo time should be lost. There is no sensible argument against such 
negotiations. One must know that arms expenditures are increasing more ani more on 

the threshold of a decade where we know that it will create great economic difficulties 
for us. 
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When you know that 4.5 to 5 percent of the gross national product in the West is being 
spent on arms while 10 percent is being spent in the Warsaw Pact states, it becomes 

clear that the people of the Warsaw Pact have to bear more arms burdens than we do. I 
think that this, too, is a reason why the other side will grasp the outstretched hand. 


It becomes quite clear that the Polish side is interested in talks for the preparation 
of the Madrid conference and that there is interest in the MBPR results. But it is 
obvious that a final opinion has nct vet ben formed with regard to a reaction cof the 
Warsaw Pact states to the suggestion of negotiating on medium-range arms. 


[Question] The opposition voiced some criticism, saying that the Pederal Government 
accepted the fact thit the Polish side has pressed for such issues as disarmament and 
arms control, while the issue or human rights in Poland has teen neglected. Is that 
criticism justified? 


{Answer} That criticism is certainly not Justified. Wo sensible person could have any- 
thing against the fact that the Federal Government exploited the first meeting between 
a Western and an Eastern foreign minister to explain our motives and intentions with 
regard to disarmament and arms control decisions that have just been passed in Brussels. 
We will continue doing that. We will do that when I will meet the Czechoslovak foreign 
minister in Prague and when the Hungarian foreign minister comes to us. The federal 
chancellor will do this in his Moscow talks and certainly also in his meeting with Mr 
Honecker. 


We believe that arms control and disarmament will certainly not be achieved by making 
suggestions without discussing them; one must talk about these suggestions and explain 
them to the addressees. The talks we had yesterday dealt with these issues. Tocay we 
will discuss German-Polish relations--the problems existing there as well as the progress 
that has been achieved. The things you mentioned in your question belong to that group 
of issues. 


UKRAINIAN NATIONALISTS ATTACK AEROFLOT OFFICE IN MUNICH 
LD190932 Hamburg DPA in German 0507 GMT 19 Dec 79 LD 


[Text] Munich--An arson attack was carried out last night against the office of the 
Soviet airline, Aeroflot, in Munich's city center. According to the fire brigade, the 
airline's offices on the ground floor of the Bernheim building in Lehnbach Square were 
completely burned out. 


Immediately after the attack an anonymous man telephoned DPA in Munich and announced: 
"We have just set the Aeroflot office on fire." The caller then read "a statement by the 
15 October Commando.” 


The statement says that the Commando is fighting for the liberation of the Ukraine and 
demanded “the immediate withdrawal of Soviet cccupation troops” from the Soviet federal 
state. The occupation of the Ukraine is costing "many millions of deaths"; that is why 
the "15 October Commando" is fighting the "Russian imperialists.” 


Police have begun their investigations at the scene of the fire. As yet there are no 
clear indications as to the identity of the alleged culprits. 
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Purther Details 
LD191403 Hamburg DPA in German 1318 GMT 19 Dec 79 ID 


{Exeerpt] Munich-e<The arson attack against the Munich office of Aeroflot, which last night 
caused damage amounting to DM3500,000, is thought to be linked with the murder of the head 
of the so-called Ukrainian liberation movemen', Stephen Bandera. This conjecture was 
expressed by the Buvarian regional criminal office which is canducting the investigation. 
Responsibility for the attack was claimed by a "15th October Commando” in a telephone call 
to DPA, Bandera was poisoned with potassium cyanide on 15 October 199 [as received] by a 
Soviet citizen. 


STRAUSS INTERVIEWED ON FD B/UNION SCOALITION,® OTHER ISSUES 
DW201006 Duesseldorf RHEINISCHE POST in German 14 Dec 79 pp 1, 2 DW 


[Report by Bonn correspondent Helmut Breuer on an interview with Franz Josef Strauss, 
Bavarian minister president, CSU chairman and CDU/CSU candidate for chancellore<date not 
given) 


[Text] Bonne-For the SPD the North Rhine-Westphalian minister president only plays the role 
of a “subordinate servant” to Federal Chancellor Schmidt who personally does not deserve an 
election victory, but who must be elected so that Schmidt will be in a position to continue 
ruling in Bonn. That opinion was voiced by the CDU/CSU union's candidate for chancellor and 
Bavarian minister president, Strauss, in a talk with RHEINISCHE POST, Strauss ssid that he 
has always given priority to the cause and not to the person and that he would be prepared 
to withdraw as candidate for chancellor if the FDP were to make that a prerequisite for a 
coalition with the CDU/CSU union. But the PDP must clearly express the inte: :ton to form 
such a coalition. Strauss wants to have We: :phalian CDU Chairman Bledenkopf -.. his election 
campaign team “regardless of the result of the North Rhine-Westphalian land diet elections,” 
if Biedenkopf's political work is not urgently needed in Worth Rhine-Westphalia. 


Strauss said he would be active even more as a speaker in the North Rhine-Westphalian land 
diet election campaign than on earlier occasions and that he would fight for a victory as 
candidate for chance. lor in the Bundestag elections regardless of the outcome of the 
Duesseldorf elections; all statements differing from this “are part of dirty election 
campaign tactics by Sehmidt who pretends to be noble but who acts rudely.” He repeated 
his statement that he gives priority to the cause and not to the person. When the FDP said 
that Strauss!’ running for candidate means 4 rejection of the Pree Democrats, he answered 
by saying: How can you reject somebody who does not want to [run]? But if the FPDP would 
Clearly say that it was prepared to form a coalition with the CDU/CSU union but that, 
unfortunately, this is impossible because of the confrontation between Strauss and the FDP, 
then "I consider my candidacy 4s ended.” &:'* that would happen only if the PDP stated this 
Clearly and if it drew the corresponding consequences. Strauss concluded: "It is not 
important who will become what, but it is important what will become of Germany." 


The union's candidate for chancellor termed the statement of RHEINISCHE POST an “interest- 
ing remark,” namely, that some agreement exists between him and Federal Chancellor Solmid¢< 
and that similar developments can be observed. If--as has been saidecethe policy of a 
Chancellor Strauss is not much different from that of a Federal Chancellor Schmidt the voter 
could leave everything as it is and vote against « change of goverrment. Strauss veplied: 
"Sehmidt always acts correctly if he does what I suggest. This always happens wi’h some 
delay because he does not understand it immediately and beauge his party hind srs hin 

from understanding it earlier. [paragraph continues} 
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Sehmidt is not backed by 4a party that supports him in making these decisions. If Schmidt 
were 2 member of the union he would belong to the noteworthy average members. In the SPD, 
however, he stands out because, on the one hand, he does not agree with the party while, 

on the other hand, he cannot abandon it and vice versa because, otherwise, the SPD would lose 
its beloved fleshpots [fleischtoepfe].” 


The CSU chairman was convinced that the voters therefore will decide in favor of the candie 
date “who was right from the very beginning and who is backed by 4 united party in making 
decisions that are unavoidably in the interest of mastering the “asks of the eighties and of 
the vital problems of the German people.” 


Hinting at the election progras of the SPD of North Rhine<«Westphalia which says: Rau must 
remain goverment chief in Duesseldorf so that Sehmidt will be able to continue ruling in 
Bonn, the Bavarian minister president said: “The SPD seems to rate my colleague Rau very 
poorly. According to thatassessment Mr Rau seems to play just the role of a subordinate 
servant who personally is not worth winning an election victory, but who must be elected by 
the SPD so that Schmidt can remain chancellor in Bonn. It is a sign of Rau's weakness 

that he must push Sehmidt, who is not much stronger, ahead in order to reach the finish line 
in second position.” Strauss went on tr say: "I consider that caleulation as dangerous ad 
unacceptable for the system of a federal state because the main subject of the land diet 
elections in May 1980 will be land policy problems. 


The agreement with regard to the successor of FDP Chairman Riemer who was deprived of power 
was considered by Strauss a fact “that the FPDP is in trouble anyway." Strauss said: "When 

I recall all the speeches full of praise, the congratulations of numerous prominent people 

and all the flattering with regard to the future that was spoken on the occasion of Mr Riemer's 
40th birthday and then on his political end in recent months, I can only recall the saying: 

sic transit gloria mundie-this is how the glory of the world passes away. That is s0t a 

good sign for the FPDP in Duesseldorf and in the Federal Government. When I think of the 
miserable way in which Horsteludwig Riemer was dismissed, it is for me a new experience with 
regard to the term liberal in today*s party landscape.” 


In an appeal to the FDP of North Rhine-Westphalia, Strauss said that the “shoulder-to-shoulder 
position” of Koeppler and Biedenkopf in the beginning election campaign is a significant 
prerequisite for the credibility of the CDU on the Rhine and the Ruhr. That combination is 
not an act of strength of election managers, but it is in line with the natural mutual ree 
lations between the two politicians who represent an outstanding contrast to Schmidt and 
Brandt. Strauss then said: “The merger between Koeppler and [sledenkopf creates a chance 

to form 4 really liberal coalition permitting the pursuance of sensible economic policy and 
@ zealous structural policy of the land. The FDP of North Rhine-Westphalia, therefore, ought 
to give some tiorough thought to its future. It will have no excuse if it decided in favor 
of Rau and thus in favor of the worse solution and of a confused combination. Aside from 
that, Biedenkopf will belong in any case to the CDU/CSU's election campaign team headed by 
me as top candidate. Regardiess of the outcome of elections I will ask Bledenkopf to work 
with me on the Pederal Republic level if his cooperation is not urgently needed in Northe 
Rhine Westphalia. 
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ECONOMIC SANCTIONS AGADIST RE OESIA ENDED 
LD291826 Paris Domestic Service in French 1600 GMT 20 Dec 79 LD 


[Text] France believes that there is no longer any reason to maintain sanctions against 
Rhodesia and has therefore decided to lift the econmic measures taken in 1968 against 
that country. This decision was taken by the Council of Ministers. The temporar5 
reestablistment of British authority in Rhodesia has put an end to the illegal situation 
created by the unilateral declaration of independence by the Salisbury authorities in 
1965. 


COMMUNIST CENSURE MOTION ON NATO DEFEATED DI PARLIAMENT 
LD20194%5 Paris Domestic Service in French 1£00 GMT 20 Dec 79 LD 


(Text ] The NATO i:issiles were in ti.+ limelight at the National Assembly today because 
the Communists had proposed a cr-isure scotion. The debate has Just ended. Georges 
Marchais led the attack by accusing the goverrment of reducing France to vassalage: 
[begin Marchais recording] 


At present, in the event of a conflict, including one provoked by the United States or 
Federal Germany. French forces would be drawn into battle at the side of the Atlantic 
forces. in other words, France could be a participant in an atomic war for interests 
that are alien to her, This is, then, Mr Prime Minister, your policy. It threatens 
the security of our country and peace on our continent and in the world. The government 
must be censured, [end recording) 


The second speaker was Francois Mitterrand for the Socialist Party, whose position is 
much more flexible than the Communists. and who holds itself to be the defender of 
national independence: [begin Mitterrand recording} 


No Atlantic buffer, to Soviet buffer, no Russian death missile, no American death 

missile, Solidarity with our allies, yes; submission to their decis.ons, no. Friendships 
with the USSR, yes; submission to its interests, no. Disarming, yes; overarming, no. 

But above all, peace and disarmament. This is the only possible way of escaping the threat 
that is burésning the world. [end recording) 


After the speeches on behalf of the two leftist groups, Raymond Barre replied on behalf 
of the government: [begin Barre recording) 


France, which is in full possession of its ability to make initiatives, will continue to 
work to deepen detente, entente and cooperation, not only in Burope but throughout the 
world. The goverment will not stray fer. this course, which has, as it knows, the 
support of the very strong majority of Prench people. [end recording] 


it has caused no surprise that the Communist censure motion was rejected. It obtained 
only 86 votes--the 86 Communist votes--not a single (he more, 


This time, in this debate on NATO, the two groups of the majority were in agreement. 
Neither the UDF nor the RPR took part in the debate. The Gaullists and the Giscardians 
beth think that the Communists have accused the government wrongly, owing to the fact that 
France is no longer part of the integrated military organization of NATO and that there 
will be none of the new U.S. missiles on Prench soil, 
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MARCHAT® <nOPOSES FRANCO-USSR PAC” IN LETTER TO GISCARD 
LO201521 Paris L'HUMANITE in French 11 Dec 79 p 12 LD 


[Apparent text of letter from PCF Secretary General Georges Marchais *o President Giscard 
4'Estaing: “For a Franco-Soviet Treaty” ] 


[Text ] Some disturbing plans to restart the arms race on European territory have been 
examined this week at the Atlantic Council session in Brussels. The deployment of hundreds 
of new U.S. missiles in Europe, on our own borders, would pose considerable risks to our 
people and to France. It would increase the risk of a conflict in which our own ccuntry 
could become involved. Furthermore, it would constitute a further step in the race of 
nuclear weapons of mass destruction. The PCF believes that France must spare no effort, 
under these circumstances, in defenmiing detente and peace in Europe and guaranteeing 

its own security. It is in this spirit that I propose that you urge the French 

Govermment to take immeddate steps to conclude a Franco-Soviet mutual security treaty. 


Since security is indivisible, such a treaty would be a contribution not only to French 
security but also to collective security throughout Europe. Without conflicting with its 
alliances and while demonstrating its determination not to yield to anyone, France by 
taking this initiative would facilitate an opposite process to the one that threatens to 
be initiated in a dangerous direction and would enccurage instead the establishment of 

a better atmosphere among all the countries concerned. I want to stress that this is 
something which France can do now, thus strengthening its international position and 
assuming a ieading role in detente and peace. 


From the viewpo'nt of French interests, the PCF places the conclusion of a Franco-Scviet 
mutual security treaty in the context of the existing situation, Europe is at present 
divided into two blocs, and for our part we have been trying to move away from this 
situation for a long time. Such a treaty is not inconsistent with FPrance’s membership 

in the Atlantic alliance. It should not be directed against anybody and should encourage 
collective security. It is obvious that the conclusion of this treaty could not call 
into question the existence of our independent national deterrent force. 


That is why we think that a Pranco-Soviet mutual security treaty would emphasize in 
particular that the seourity of the two states is linked and that their understanding 
and cooperation contribute to European security. Each of the two states should recognize 
its partner's sovereign right to provide itself with the means of insuring its own 
security. They would assert their common commitment to disarmament and any measure 
moving in that direction and would stress their attachment to the application of all the 
provisioas of the Helsinki Final Act. 


Sizee 196°, under General De Gaulle, political relations have been established at the 
highest level between France and the Soviet Union, However, there is still no treaty 
governing these relations which has been ratified in due form by the two parliaments. When 
treaties exist between the USSR andmany other countries, including NATO members such as the PRG, 
why is it that there is no treaty between France and the Soviet Union’ This anomaly is particu- 
larly whjustifiable since the joint statements issued on many occasions by statesmen from 
our two countries have stressed the "good example” provided by Pranco-Soviet relations. 
Moreover, a careful axamination of these statements confirms that there is already a very 
broad foundation for concluding such a mutual security treaty. For instance, the 
program of development and cooperation in the interests of detente and peace adopted 
after last April's summit meeting contains lines of joint aci--" vith a view to prevert- 
ing war, strengthening detente by opposing the policy of force, boc  ~olicy and 

hegemony, moderating military confrontation, stopping the arms race and »romoting 
disarmanenit . 
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How can we fail to see the obvious interest of the promise made then to immediately start 
consultations in the event »f situations which would pose a threat to peace and fuel 
tension? Everything poiuts to the conclusion of a Franco-Soviet treaty. 


In making this proposal, the PCF is convinced that it reflects the profound feelings 
of our people, who value Franco-Soviet friendship. Our people remember that there 

has been no conflict between our two countries for generations; they remember the 
terrible years of the anti-Hitler war and the crucial role played by our Soviet allies. 


We are convinced that an immediate French initiative to start preliminary negotiations 
to this end would receive broad support in our country. 


We for our part are determined to work for the rapid conclusion of a Franco-Soviet mutual 
security treaty and call on the workers and French men and women attached to peace 
and the national interest to support this aim, which reflects the needs of the day. 


In writing to you, in the spirit which led me to write to you during the world disarmament 
week organized by the United Nations last October, I wanted to limit myself to this 
proposal of a Franco-Soviet mutual security treaty. I would simply like to remind you 
that the important PCF Politburo statement on the Atlantic plans is accompanied by a 
series of specific propesals on the constructive role which France could and should play 
from its unique position within the Atlantic alliance. We are motivated by an essential 
idea: We must seek equal security for all in the balanced reduction of arms forces and 
armaments, France should state this end, without delay, and could be the promoter and 
host of a conference to that end, 


In essence, and I will conclude on this point, all this is the result of one concern 
of national and human interest: France's role in the world and the initiatives it can 
and should take to insure its own security and that of all peoples, 


Yours sincerely, [signed] George Marchais 

LE FIGARO DISCUSSES U.S, STRATEGY IN IRAN CRISIS 
LD191317 Paris LE FIGARO in French 14 Dec 79 p 3 LD 
([PauleMarie de la Gorce article: “American Strategy"] 


(Text ] By mentioning the Iranian crisis to the Atlantic alliance's foreign ministers, 
Mr Cyrus Vance showed to what extent American policy is now dominated by this crisis, 


In fact, what is the position 5 weeks after the seizure of hostages in Tehran? On the 
one hand, the interval has been used for exploring all paths likely to lead to a political 
settlement. Supported by several governments, including the French Government, UN 
Secretary General Waldheim is striving to achieve this. His role is indispensable, since 
the United States naturally cann-t deviate from its principled position that nothing is 
negotiable until the hostages are freed. Now in practice it is a question of finding 
interlocutors in Tehran with sufficient authority to impose on the spot a solution which 
will lead to the release of the American diplomats and, at the same time, of providing 
them with reesons for accepting such a solution, From the beginning, the same themes 
have been recurring: an international procedure for a devolution of the shah's assets, 
an inguiry into the shah's responsibilities, and normalization of Iranian-U.S. relations, 
The fact that nothing irreparable has happened so far is an incentive to further efforts. 
However, it should not be overlooked that the links established are extremely fragile and 
could be severed at any moment, 
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And on the other hand, the danger of a tragedy whose consequences would be unpredictable 
still exists, As a result of either schemes by extremist elements or an interplay of 
rivals ies and passions or the possible consequences of an operation started more than 1 
month ago which, it has always been claimed, would be carriei through, the hostages could 
still be tried and found guilty. No one now doubts that if this were to happen the 
United States would react with extreme wigor, militarily. And it should not be overlooked 
that, throughout recent weeks, the concentration of American air, ground and naval forces 
in the region has continued. 


Risks of Tragedy 


However, it appears that President Carter would choose this option only if it proved 
impossible to save the hostages by any other means, And he has acknowledged right from 
the beginning that any preventive action would endanger their lives and even be tantamount 
to a death sentence, But even if you dismiss any extreme solution for the time being, 

the fact remains that American diplomacy does not mean to remain inactive in anticipation 
of some problematical contacts or of a sudden tragedy in Tehran. Therefore, President 
Carter has finally come to consider the possibility of adopting sume increasingly 
coercive measure which would eventually force the Iranian leaders to release the hostages 
in order to avoid an economic and political disaster. 


This has been the aim of Mr Cyrus Vance's talks in European capitals. In particwlar, 

he @iscussed the possibility of a general boycott of Iranian oil, a ban on trade exchanges 
with Iran and, probably, as the last resort, a blockade of Iranian ports in the Indian 
Ocean and the Persian Gulf. 


It is no longer a secret that the American secretary of state received a positive response 
in Italy and a cautious one in Bonn but that he has run into serious objections in London 
and Paris. First, he was told that, irrespective of any effect they may have had, the 
measures taken so far have led to no appreciable change in Tehran, 


Appeal to United Nations 


Would the measures now suggested by Washington be more effective? In the first instance, 
stopping purchases of Iranian oil would make it necessary to rely on other sources of 
supply and would therefore lead to another big increase in the price of crude oil, This 
could be acceptable if it led to the release of hostages, but nothing could be less 
certain, In view of the political atmosphere now prevailing in Tehran, everything 
indicates that an even harsher attitude would be adopted as a result. At the same 

time, socialist countries--which considered as a whole are oil importers--could increase 
their purchases, In the event of trade exchanges being stopped and a blockade enforced, 
it appears increasingly probable that, despite the anti-Sovietism and fierce ant icommunism 
of most of them, the Iranian leaders would be driven toward a closer rapprochement with 
the Soviet Union, And in that case, too, the fate of the hostages would remain uncertain, 


This is the essence of the discussions which set Mr Vance at variance with some of his 
interlocutors, For instance, the French Government believes that it can play a serious 
and, perhaps, effective role only be helping to find a political solution as long as 
nothing irreparable happens and, therefore, by doing everything in its power to achieve 
this aim--an apparently modest and discreet role, but more useful than ioud talk 
leading to nothing. 


However, the American Government still believes that it can do nothing except increase 
its pressures onTehran. It will undoubtedly soon make a fresh attempt by other means, 
in the first place by appealing to the United Nations. 
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PCL'S MACALUSO ON PARTY STANCE TOWARD GOVERNMENT 
LD201057 Rome L'ESPRESSO in Italian 16 Dec 79 p 15 LD 


{"P.M," undated interview in Rome.with PCI Directorate member Emanuele Macaluso: "The 
PCI? It Will Vote Against--Even a Craxi Government") 


[Text] Rome--"Some government of truce: Cossiga's government is disintegrating. The 
sooner it disappears the better." This was said by Emanuele Macaluso, one of the PCI's 
top leaders and one of Secretary General Enrico Berlinguer's closest aides. 


[Question] Senator Macaluso, when you say "this government is incapable of providing 
answers to the current problems" you are evidently talking about the National Hydrocarbons 
Agency [ENI] and missiles affairs.... 


[Answer] Of course, And in neither case did we presume that the government espouses 
our own stance, only that it would at least take an initiative, assert an identity and 
avoid bungles. And it is not just ENI and the missiles. Consider the debate on the 
finance law, with the three ministers Reviglio, Andreatta and Pandolfi each going his 
own way; consider how the absence of government leadership creates scope for remarks 
like those made by Carabinderi chief Corsini, And all the rest; the pensions issue, 
relations with the trade unions, the publishing bill, the southern Italy bill, the 
police and agricultural contracts laws, confusion, indecision and paralysis everywhere. 


[Question] So is the crisis a grave one? 


[Answer] Very grave. 


[Question] So if it is so grave, why postpone the government crisis until after the 
Christian Democratic Party [DC] Congress? Do you not believe that this is a mistake? 


[Answer] Certainly. We have thought so for some time, Especially since the congress 
will not provide any clear answers. So let us speed things up: The sooner we reach a 
program agreed among all the parties and with the ministers representing all the 
parties »the better, ' 


{Question] But do you not believe that a critical situation such as this demands an 
attitude of emergency from you and therefore a willingness to accept other solutions? 

In other words, in view of the situation, could you not abstain with respect to a govern- 
ment different from the present one, but which included no PCI ministers? 


[Answer] Absolutely not, I want to be quite clear on this point: We will not abstain 
with respect to any government; we will vote against any government other than the 
national unity government I mentioned before, 


[Answer] But during the July negotiations it seemed that you would adopt a more flexible 
stance with respect to other forms of government.... 


[Answer] A great deal of nonsense has been said, It was even said that we would be in 
opposition in name only. Now 4 months have gone by and everyone can judge how we 
have conducted our opposition: We have been constructive but inflexible. 


[Question] Agreed, but I would like to know how you would act with respect to a govern- 
ment (for instance) headed by [current DC Treasury Minister] Pandolfi and including 
several experts.... 
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[Answer] How do you expect us to act? In the same way as we act with respect to Cossiga. 
We will vote against the confidence motion and then examine each measure and each act 
in turn, 


[Question] Would you do the same in the case of a government headed by a Socialist which 
did not contain ministers from your party? Would you vote against it? 


[Answer] Yes, exactly the same, 


[Question] Is there something in the Italian Socialist Party [PSI] which you find un- 
convincing? 


[Answer] Since the Craxi-Berlinguer meeting PSI-PCI relations have greatly improved, and 
we attach great importance to the positive nature of these relations, I would add that 
the responsibility for what is happening lies with the government and not the PSI, 
However, one must have the courage to condemn some of the PSI's moves as mistaken: 

the agreement on the parliamentary committees chairmanships, its stance on the missiles, 
which was so similar to the DC stance and, last, the ENI affair. In this latter case 
the party's internal split has been a negative factor for two reasons: It has drawn 
grave suspicions onto the Socialist Party and it has prevented the affair from being 
clarified, 


MALFATTI RESUMES FOREIGN MINISTRY PORTFOLIO 
LD202226 Rome Domestic Service in Italian 2130 GMT 20 Dec 79 LD 


[Text] The prime minister has submitted to the president of the republic for signature 
a decree revoking his appointment as acting minister of foreig affairs, From today, 
in fact, Franco Maria Malfatti, who is fully recovered, has resumed his duties at the 
Foreign Ministry. President Pertini has expressed his affectionate best wishes to im, 


SOCIALIST PARTY CENTRAL COMMITTEE TO MEET NEXT MONTH 
LD202228 Rome Domestic Service in Italian 2000 GMT 20 Dec 79 LD 


[Text] The meeting of the Directorate of the Italian Socialist Party [PSI] which opened 
this afternoon with a report by PSI Secretary Craxi ended a short while ago after de- 
ciding to hold a meeting of the Central Committee at the beginninz of January. Lombardi, 
De Martino, Querci, Covatta, Cicchitto and Mancini's followers have confirmed their 
criticism of the way the party is run and have demanded a fundamental clarification of 
the party's political line, a clarification which will reach its conclusion in the 
Central Committee meeting. 
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SOVIET AMBASSADOR SEES SOLID FOUNDATION FOR PEACE 
LD201548 Lisbon in Portuguese to Europe 1230 GMT 20 Dec 79 ID 


[Excerpts] In a solemm ceremony at the Ajuda Palace this morning, Gen Ramalho Eanes, 
president of the republic, received the diplomatic corps accredited in Lisbon who pre- 
sented their end-of-year compliments. The Soviet ambassador addressed the meeting as 
dean of the diplomatic corps. 


In part of his address he said that, in spite of all the difficulties and contradictions 
in contempory world developments, we still believe a solid foundation for peace exists. 
The experience of the seventies shows that real possibilities exist to raise the level 
of confidence among the states and to develop detente so that the people may have set 
before them broad prospects for multiple sociai, economic, scientific, technical and 
cultural links and for more communication among mankind. These possibilities can become 
realiticos if, during the eighties, all countries, imbued with a high sense of responsibility, 
will struggle to achieve them. 


CDS PREDICTS HIGH GOVERNMENT POST FOR PARTY CHAIRMAN 
1D191450 Lisbon Domestic Service in Portuguese 1300 GMT 19 Dec 79 ID 


[Text] At its meeting yesterday the National Council of the CDS [Social Democratic Center 
Party] examined the composition of the Democratic Alliance Govermment and confirmed [as 
heard] that Diogo Freitas do Amaral will have a prominent role in this government, 
probably as deputy prime minister and foreign minister. 


In a communique released after the meeting, the CDS expresses its satisfmction at having 
secured twice as many local government seats as the United People's Alliance and nearly 
as many as the Socialist Party. 


The Communist Party has also defined its attitude on the present political context in a 
note from its Central Committee's political commission which emphasizes that the democratic 
forces still have the support of the majority of the electorate. The note goes on to 
point out that the United People's Alliance was vindicated by a mass poll of over 1 million 
votes, and renews the appeal for unity among Communists, Socialists and other democratic 
forces and groupings. 


BRIEFS 


COOPERATION WITH POLAND--The second meeting of the mixed Portuguese-Polish committee has 
ended in lisbon. In the closing session a protocol on trade and cooperation was signed. 
The next meeting will be held in Warsaw in the second half of 1980. [Text] [Lisbon in 
English to North America 0300 GMT 16 Dec 79 ID] 


AMBASSADOR TO SPAIN--The Spanish Government has given its agreement to the appointment 
of Dr Sa Coutinho as the new Portuguese ambassador to Madrid. ([xcerpt] [Liston in 
Portuguese to Europe 1930 GMT 13 Dec 79 ID] 


NEW NEWSPAPER--A new newspaper will go on sale in Portugal tomorrow. It is called A TRIBUNA 
and is a general information daily. Its director is Marmel Figueira, director of the 
newspaper 0 SECULO prior to 25 April. [Lisbon Domestic Service in Portuguese 2130 GMT 
4 Dec 79 ID) 
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CONGRESS APPROVES EXTENSION OF ANTITERRORIST LAW 
1D210324 Madrid Domestic Service in Spanish 2300 GMT 20 Dec 79 LD 


[Summary] The Congress of Deputies has approved the extension by 1 year of the anti- 
terrorist law after a secret vote which went as follows: In favour 147; against 146; 
abstentions 1. It was also agreed to apply the emergency procedures for putting the 
bill through parliament. 


NEW OIL CONSERVATION MEASURES OUTLINED 
1D201448 Madrid Domestic Service in Spanish 1300 GMT 20 Dec 79 LD 


{Text] The minister of industry and energy has held a press conference. Our special 
unit reports: 


The Spanish Government's reaction to the new world energy situation fol’ wing the 

Caracas conference of the oil exporting countries is going to be firm. The minister of 
industry and energy, Carios Bustelo, has just reported that there will be immediate 
repercussions for the consumer on energy product prices to the tune of 5 pesetas per 

kilo of imported energy products. This means--as certain parts of the media predicted 
this morning--for example, that super gasoline, a common energy product, will immediately 
cost more than 53 pesetas per liter and that, in general, all energy prices are going 

to be restructured. Consequently electricity, gas and coal prices will go up. 


The government's second measure is going to be an acceleration of the implementation of 
the national energy plan with regard to investment and savings; that is to say, investment 
to promote the substitution of coal, natural gas and, naturally, nuclear energy for oil. 
To this effect, once the problem of the nuclear safety council, which is still in 
parliament, is solved, authorization for two new nuclear groups wili be granted in the 
forthcoming months. Five new coal-powered power stations, three using national coal and 
two imported coal, will also be authorized. In addition investment is to be made to 
substitute coal for fuel-oil by the government and to convert the ships of our merchant 
oil fleet. 


In general, the minister of industry and energy said that the new coal-powered power 
stations will represent a savings of 8 million metric tons of crude. The authorizations 
for the nuclear power stations will represent, but in the longer term, by 1987, the 
substitution for 18 million tons of crude, The reconversions in the cement industry 
and the oil fleet will mean a savings of 2 million metric tons for 1980. 


BRIEFS 


GDR BUYS RAILWAY CARS--The GDR's first deputy minister and state secretary for foreign 
trade, Gerhard Beil, »as arrived in Madrid. Tomorrow the German minister will sign 
the second agreement on commercial cooperation between Spain and the GDR with his 
Spanish counterpart, Juan Antonio Garcia Diez, covering the sale of 1,000 railway cars. 
The $43.5 million sale is the first of any importance that Spain has made to the GDR, 
{Text] (Madrid Domestic Service in Spanish 0800 GMT 16 Dec 79 LD} 


EQUATORIAL GUINEAN AMBASSADOR--The Equatorial Guinean ambassador to Spain, (Alejandro 
Eguna Sandelu), presented his credentials to the king this morning. [Madrid Domestic 
Service in Spanish 1100 GMT 29 Nov 79 ID) 








VII. 21 Dec 79 NORDIC AFFAIRS Pl 


ULLSTEN HITS 'MADNESS' OF NUCLEAR ARMS RACE 
LD20)427 Stockholm SVENSKA DAGBLADET in Swedish 17 Dec 79 p 5 ID 


{Article by Swedish Foreign Minister anid Liberal Party Chairman Ola Ullsten: "Sweden 
ami the Missiles" ] 


{(Text] If last week's decision by the NATO states is implemented, new muclear missiles 
will be deployed in West Europe. They will comtitute a response to the corresponiirg 
Warsaw Pact missiles ani muclear delivery vehicles. The muclear threat will then have 
drawn even closer to us. 


The folly of this arms spiral is obvious. It costs astronomical sums of money without 
bringing benefit or happiness to anybody. It increases neither side's security because 
existing weapons are quite sufficient to destroy us all several times over. Moreover, it 
is based on the completely fallacious idea that a mclear war can be “won” in any reasomble 
sense by one cf the sides. Thus it sustains the idea--officially pronounced dead--that 
miclear weapons have some other purpose than to act as a deterrent. Instead people are 
becoming imured of the idea that miclear weapons might actually be used. 


Wo Easy Matter 


It is in the interests of all markind, includirg us in Sweden, to combat the miclear arms 
race. From reading editorials in APTONBLADET or listening to [Left Party-Communists' 
Chairman] Lars Werner in the Riksdag, you could form the impression that it would be an 
easy matter for us to put an end to arms madness. We need only stop “kowtowing to mATO," 
as AFTONBLADET puts it. Orinsteadof talking about our concern we should “act, to 
quote the Communist leader. 


It is not easy now. It has reached the point where both NATO and the Warsaw Pact must be 
approached, It is the arms race we want to combat. To favor or oppose the "right® of one 
Side or the other to defend itself would ultimately be merely another way to participate 
in the arms race instead of attempting to stop it. 


But we must participate in the debate. And we must make it mire relevant and more 
considered in spite of the fact that we stand outside the great power blocs ani that we 
ourselves decided long ago not to acquire muiclear weapons, and despite the fact that we 
have long conducted intensive diplamtic activity for detente and against all kinds of 
arms buildup. 


The current topical discussion does not concern the so-called tactical short-range nuclear 
weapors, of which each side has thousands on the contigent. Nor does the discussion concern 
the so-called strategic muclear weapons, whose range is so great that the superpowers can 
attack each other directly without using bases in third countries. These miclear weapors 
are under discussion in the U.S.-Soviet SALT talks. The agreed limitations on their 

mmbers ani types are enshrined in the so-called SALT II treaty, which is currently 

unier discussion in the U.S. Semte, 


No, the current discussion centers on the so-called theater muclear weapors in Europe. 
They fall into the category midway between tactical ani strategic weapom. They can be 
used to attack West Europe from the Soviet Union ani the Soviet Union from West Europe. 
There are several types of these theater miclear weapons. They are installed on aircraft 
and submarines. Today the debate primarily concern land-based medium-range missiles. 


600 in Soviet Union 


The Soviet Union has had such missiles for almost 20 years. Long ago it deployed about 
600 land-based medium-range missiles with very powerful warheads. 
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NATO used to have such missiles on European territory. But they were withdrawn in the 
early sixties. Then the United States was mich superior to the Soviet Union in strategic 
muclear weapons. It was realized that the Soviet Union could be attrcked more effectively 
with strategic ICEM. The situation has now changed. The United States and the Soviet 
Union each believes that it has the same capacity to attack the other with strategic 
missiles. They have affirmed this equality through the SALT II treaty. 


Under these conditions the West now believes that an imbalance in the European theater 

to the advantage of the Soviet Union would pose a greater risk. They say that there is 

mo longer a compensatory imbalance at the strategic level to the advantage of the United 
States. Deterrence is thus weakened, they say. So the West believed it had grounds for 
concern when the Soviet Union in 1977 began to deploy new SS-20 land-based medium-range 
missiles. These are mobile missiles and more accurate than the old ones. Moreover, they 

ary: equipped with three warheads instead of one, and each warhead can be aimed at a different 
target. 


Presumably the Soviet Union believed, on the basis of security considerations, that some 
kind of modernization was essential. It was pointed out that the old missiles were: 
gradually becoming useless. FPurthermore, the Soviet Union had to take into account the 
muclear missiles installed on aircraft and submarines in Europe and the independent Chinese 
and French muclear forces. 


Now Stronger 


But when an old missile is replaced by a new one the result is a greatly increased capacity. 
It should have been al] the more important, therefore, for the Soviet Union to have carefully 
balanced the timing of the new program, its scale and its mode of implementation and 
publicity. 


As I said, the West has no land-based medium-range missiles. However, it has plenty 

of other theater nuclear weapons installed on aircraft or submarines. ‘he Soviet Union 
also has a@ capacity in both these areas. But now the West believes that theater nuclear 
weapons on aircraft and submarines are not enough. It wants land-based missiles, which 
are regarded as providing greater security. It is also considered more appropriate to 
have the same type of weaponry as an adversary when attempting at least to keep a nuclear 
war at the lowest possible level, in accordance with the so-called graduated muiclear 
escalation strategy. The West believes there is a need for land-based missiles unless the 
East begins to radically limit its SS-20 program. 


Three or Four Missiles per Month 


The East believes that the two sides are not balanced as regards theater nuclear weapons. 
But it is not explained whether this should be interpreted to mean that there will be an 
imbalance to the advantage of the East if the SS-20 program runs for another couple of 
years (the rate of supply currently seems to be three or four missiles per month). 


At the same time it is obvious that the Soviet side feels concerned at NATO's rearmament 
decision. One result of the decision will probably be to red@vce warning time in an attack 

to 4 mimtes if and when the new Pershing-2 missiles are installed in 1983-1984. Indeed 

the west Europeans ere already living under the same short warning time with regard to Soviet 
missiles. The Americans, however, are not. They can count on about 50 mimites' warning 

for 4vEM which cyuld be a more important difference than is thought. 
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Swedish Assertions 


We on the Swedish side can make several assertions in this situation, The East-Vest 
discussion on nuclear arms in Europe is about the state of the desired “balance of 
forces" ami whether this balance is undergoing a displacement. It is difficult for 
us to adopt a definite position on such assessment questions. The information is in- 
adequate and often biased. The whole picture must be based on mumerous complicated 
consiferations. 


In fart, the great power blocs themselves experience the same uncertainty with regard 
to the balance of forces argument. This also affects how they react. Their conclu- 
sions are influenced by subjective opinions and the political atmosphere. 





But in fact both sides regard this hard-won “balance of forces" as the sole reason for 
detente. Military equivalence is the clear goal of the negotiations on mutual reductions. 


We for our part can state that both sides have more than enough nuclear weapons in Europe 
and that utterly terrifying levels of destruction can be achieved, We car state that, 

in the current situation at least, there is an approximate overall balance in theater 
nuclear weapons in Europe. But at the same time, unfortunately, we know how sensitive 
each side is to any “ign of change in the balance of forces. 


What Can We Demand? 


What demands can we make of the great power alliances? The most important demand is 
that talks aimed at early and comprehensive limitations in the arsenals of theater 
muclear weapons be initiated as soon as possible. The communique of the NATO meeting 
in Brusse’.s expresses a clear willingness here. We have also noted that the communique 
of the Warsaw Pact meeting in December lends itself to the same interpretation. 


Greater Sincerityl 


A demand that the sides act sincerely in their arms programs has acquired increased 
force. They shouli\ afford other states an insight into their motives well in advance 
of the programs, They should clarify how extensive the programs are designed to be and 
how they intend to use their weapons. As I have already pointed out, this has been 
seriously lacking in the developmonts leading up to the current situation. 


One chief problem is to break through the barriers of mistrust which separate the great 
power blocs. They assume enormous costs for arms programs which are inexplicable except 
in terms of the distrust of the adversary which today governs decisions to build up arms. 
Greater sincerity is necessary as a means to change developments. 


The NATO decision to deploy so-called cruise missiles implies a particular problem for 
Sweden, They are a kind of ummanned aircraft which can "smell" their way along a certain 
preprogramed route at low altitude, They are difficult to detect and to shoot down, in 
any event when there is a large number of then. 


Airspace Violation 

Sweden's geographical position between the blocs poses the risk that they will cross our 
airspace. The same applies to Finland. Intentional or unintentional violations of our 
airspace cannot be completely ruled out. 


But this is no reason to trivialize the problems which new or increasingly sophisticated 
types of weapons entail, or to give these systems more prominence than they “deserve,” 
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In any case, some cruise missiles could be neutralized by our fighters. Here it must 
be noted that warheads on downed delivery vehicles, whether they be aircraft or missiles, 
do not detonate on impact as many people believe. 


It is also significant that violations by aircraft could occur at an early stage of a 
conflict in our vicinity, even before the outbreak of hostilities. So violations by the 
cruise missiles we are now discussing could be a risk to us only after a war substantially 
escalates. The issue then is nuclear missilis. 


Highest Level of War 


Any speculation about cruise missiles launch«d against the Murmansk region presupposes a 
conflict which has evolved to the highest stage cf employment of strategic nuclear’ 
weapons. It is only then that it would be appropriate to attack the area around Murmansk, 
where the Soviet Union has based vital strategic nuclear missiles. 


On the whole it would be wise to basically examine what could presumably be a rational 
use of the land-based cruise missiles in the event that they are, nevertheless, deployed 
in West Germany, Great Britain and Italy for several years. It should then be assumed 
to be highly unlikely that these missiles would be aimed at the northwestern part of the 
Soviet Union, which would necessitate overflight of Sweden and Finland. 


However, none of this van conceal the fact that cruise missiles represent « “ew stage in 
the technical development of weapons. They raise difficult inspection problems for the 
disarmament talks. From this viewpoint we oppose this and also other stages in the 
qualitative arms spiral. 


Accepted Under SALT II 


Unfortunately the picture also contains the fact that the cruise missiles type of weapon 
began to be included in the arsenals last summer and was accepted under the SALT II 
treaty signed by Brezhnev and Carter in Vienna in June. According to reports the 
Americans are planning to acquire 120 bombers, each equipped with 20 cruise missiles. 


The fact that these cruise missiles are included in arsenals intended for intercontinental 
strategic warfare, while the debate is about whether they should be used within Burope, 
makes them no less dangerous. Wor does the fact that they were toasted in champagne 

by Carter and Brezhnev make them any less complicated from the viewpoint of Swedish 
neutrality. 


Qpen Versus Secret 


Each step in the arms race by one of the sides has led to new measures from the other, 
What one side sees as an essential protective response to the other side's measures is 
interpreted by that side as a new threat requiring new measures. The completely public 
NATO decision was a response to the completely secret Warsaw Pact decision to procure 
the so-called 88-20 missiles. 


There is already a great risk that nuclear weapons will be used. If the madness of 
increased armament is not stopped, the risk will increase even more. We will soon hold 
a referendum on whether to have 6 or 12 rigorously safeguarded nuclear power plants in 
the next 10 or 25 years. The gigantic muclear arms race all around us is infinitely more 
dangerous. 
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LORD CARRINGTON DISCUSSES RHODESIA, U.S., IRAN 
1D210250 London BBC Television Network in English 2245 GMT 20 Dec 79 ID 


{[Irterview with Lord Carrington, British foreign secretary, by Richard Kershaw, on the 
20 December "Platform One" program; place not given--recorded] 


[Text] [Question] Geod evening. Our guest this evening is the foreign secretary, Lord 
Carrington, talking to us on the eve of the signing of the historic Rhodesia agreement, 
which has followed a marathon conference under his chairmanship at Lancaster House in 
London, Lord Carrington, this is regarded as a terrific achievement and a personal one, 
and I think we yield to no one. But the question I must put first is, will it work? 


[Answer] Well, before you say personal, perhaps I might be allowed to say thet the 
people who have been working with me from the Foreign Office, Ian Gilmour and Richard 
Lewis, who have been working with me, too, are insofar as it is a success it is just as 
much due to them as anybody else. Will it work? Well it depends, doesn’t it, on 
whether those who are going to sign tomorrow want it to work, and if they really want 
to make the cease-fire work, if they really want to have free and fair election, yes it 


can work, 
[Question] I imagine they want to win, 


[Answer] Well, everybody wants to win elections, I mean I do not think there is any 
Goubt about that, But I think the really crucial thing is whether or not the cease-fire 
is going to work, and whether or not the Patriotic Front forces assemble. And that is 
crucial because we know where the Rhodesian forces are, so it is really the assembly of 
the Patriotic Pront which is crucial, 


[Question] Well I don't want to sound like a tower raven, particularly at Christmas time, 
but one must raise same of the doubts. We have British troopsthere as part of a monitoring 
force, What happens if there is trouble during this period? Are they going to get drawn 
in, can they avcid being drawn in? 


{answer] Just before I answer that question, can I say something else too, All this I 
think was an act of courage on the part of the British Goverment, because it seemed to 
me and to all of us who were in the conference that the only way that you really could 
get an agreement was for Britain to take some responsibility. There was no question of 
power-sharing; it really was not on, You couldn't negotiate it before an election. 


[Question] One can have responsibility without much power to exercise.... 


[Answer] Well, this is what I was coming to, and inevitably when you send a governor 
there, and he is a governor in a very different situation from governors in previous 
days, you are sending him with a very great deal of responsibility, And so whether or 
not it works depends as I say to a very great extent upon whether the two parties vant 
it to work, But this was the only way of doing it, We have no intention of Britis: troops 
getting involved other than in the monitoring, and we don't have any intention of being 
involved in a sort of mini-Vietnam of any kind. If the fighting breaks out, if the 
cease-fire breaks down, the governor will have to use the forces who are prepared to 
accept his command to keep order and keep law and order, And he will do that, 
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[Question] Our troops, therefore, are unlikely to get involved as such, There are other 
forces in the country, but if one takes the position of the governor who is the British 
Govermment representetive there, he is your representative there, and he really is on 
the hook, isn't he? We now have reassumed legal responsibility, We can't get off that. 


[Answer] Wo, he is in a very difficult situation if things co wrong, But it would have 
been wrong not to have gone down *his course, and it is quite right that we should have 
Gone this, As I say, if it all goes wrong, the governor will have to rely upon the forces 
at his disposal to keep law and order. I hope it is not going to be like that. You may 
think of a hundred and one things that can go wrom.... 


[Question] I hope I won't put that.... 


[Answer] But I can think of a hundred--I wake up at night and think of the things that 
may g€0 wrong, but let us think of the responsibility we've got and the determination to 
get it right. We are determined to get it right, 


[Question] How long, foreign secretary, to the cease-fire? ‘There has been something of 
a grey area in this at the end of this conference. How long will it be, do you think, 
until the cease-fire is declared by the governor? 


[Answer] It is 14 days from the signing of the agreement tomorrow, 
[Question] If there isn't a cease-fire by then, whet? 


[answer] There are 7 days in which the monitors get there and soon, and then the assembly 
of the Patriotic Pront forces takes 7 days, Then the cease-fire is declared, 


[Question] It has to happen like that, Supposing it doesn’t, Suppose it takes longer 


[Answer] Well, then anybody who is at the end of that period not under the command of 
the governor, either, with the monitors there, is then acting unlewfully and is outside 
the lav, 


[Question] And then it is 2 months to the elections? 
[answer] And then it is 2 months to the elections, 


[Question] Seriously, do you believe, given the bitterness you feel in the country--and 
some very nasty things have happened on both sides--is it possible to have a free 
election and a fair election in the sense that we understand it in this country? 


[answer] Yes, it is possible to have free and fair election, but then don't let us 
pretend that there are not going to be incidents, and don't let us pretend that there 
are not going to be incidents in which the cease-fire is broken, Don't let us pretend, 
as you said, that there isn't bitterness, Of course there is bitterness, and there is 
bound to be until such time as the election is over, But I do think that you can get a 
free and fair election, The difficilty, the real difficulty, I think, is going to be 

the possibility of intimication, and that is obviously the most difficult thing to solve, 
That is why it is necessary to get all the armed people under monitors, so that they can 
be seen not to be intimidating. 
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[Question] But you did take the line, didn't you, that the previous election had strong 
elements of fairness about it’? The one that produced Muzoreve, 


[Answer] Yes, I did, I mean that has some incidents, too, which were quite clearly not 
fair. There was intimidation then, but that was done amd done rather well, and that is 
going to help us, It is going to help our people over there because of the very fact that 
they have that pettern from which to work, It is going to help then, 


[Question] Looking at the white people there who are largely of British stock, one hears 
some of them speak--the loud and bitter voices one perhaps has often heard on television, 
Is it your impression that a lot of them will stay, knowing that we are putting some money 
behind it, that we are going to try ami help the country revive’ 


[Answer] Well, it is their home, isn't it? And for most people, it has been their home 
for some time, So I think that if things go well, I think they will stay there. 


[Question] So was Kenya to a lot of white people who lived there.... 


[Answer] Yes, but I think they will stay if things go well and if there is a moderate 
government there. I have had a certain mumber of letters from Rhodesians; some of them 
have been abusive and others have not, 


[Question] I'm surprised that any [words indistinct]. 


[Answer] That is right, I think on the whole there is a realization on the part of the 
white community that the continuation of the war would perhaps have been the worst 
alternative of all, because certainly for the farming community, they were losing out, 
And I think on the whole perhaps a lot of this is regretted by the white commnity, but 
I think it is now accepted, 


[Question] Do you then take the view, in some ways it is possible without meaning an 
insult, take the view that what you have done has got the United Kingdom off the hook’? 
It was an impossible hook we were on, We have put ourselves on the hook very firmly for 
a couple of months, but we are getting off the hook and saying it is up to what happens 
locally, It is rather what the Americans said in Vietnam; they said we must come out, 
We have no continuing role, Is that fair? 


[Answer] Wo, not at all, What we were faced with was a situation in which we had 
resporsibility for a colony, for a self-governing colony, which had declared independence 
on its own accord 14 years ago, and as a result there were international sanctions, [word 
indistinct) sanctions, As a result there was a civil war going on, and it seemed to the 
government, as indeed it seemed to all previous governments, that its duty was to try ani 
settle the problem, ami not settie the problem because Britain was on a hook, but to 
settle the problem because there was a war going on, and there was an act of illegality 
there which had to be sorted out, 


[Question] But even if we don't sort it in 2 months and 2 weeks time, then we'll say: 
Really nothing anymors to do with us, 


[Answer] But it will be solved in 2 weeks and 2 months' time. ‘There will be an election 
in which the people of Rhodesia will have chosen the people that they want to govern them, 
That seems to me a not bad solution and one which you could say doesn't necessarily 

exist in all other parts of the world, 











VII. 21 Dec 79 a4 UNITED KINGDOM 


[Question] You hs~e yourself put the point that it really depends on how much the par- 
ties want it to .ork, amd the white people really are now 4 small part of that, perhaps 
not the arm, but ( meant the white electors. You have been sitting with Mr Mugabe and 
Mr Joshua Mkomo and Bishop Muzcrewa. Do you think they want it to work? I mean you aze 
mking the act of faith on everybody's behalf. Do you thirk they want it to work? 


[Answer] Want what to work? 
[Question] The solution that they have agreed? 


[Answer] I thirk they all want to be at the top, as you said. Everybody wants to win 
the election, and I think they have now accepted the fact that the only way that it is 
going to happen is through this process. And I don't thirk it is particularly welcome 
to amybody; but everybody has accepted it because they think that this is the least bad 
way out, 


(Question] And they all have mde concessions? 


[Answer] And they have all made concessions, and I suppose the person who made the most 
comessions was Bishop Muzorewa by accepting that for 2 months, in spite of having won 
his election, he would mot act as prime minister. But they have all mde comession, 
yes. 


[Question] Cam I ask you about something which I would guess has been of great assis- 
tance to you in this long and exhausting negotiation, which is the role of the front- 
line presidents, who are your Commonwealth partners: President Kaunda, Nyerere, Seretse 
Khama and others. Have they really given you the sort of backing that you were hoping 
for and do you think they will contimie to give it mow we have reached the working out 
of the agreement’? 


[Answer] Oh, I am quite sure they will do that. I think that the signing of the agree- 
ment, on which they were very keen should be signed, does mean that they will back what- 
ever comes out--provided, of course, the Commonwealth observers say that the election 
was fair and respectably conducted. 


(Question] And they have stopped guerrillas coming into the country? 


{[Amswer] Yes, they have agreed to do that, and of course they 211 have and want, not 

all of them, but most of them have 4 very comsiderable influeme in stopping the war. 
Because President Kaunda has sufferci very greatly in his own country because of the 
Rhodesian conflict, and so has President Machel in Mozambique. So there is a powerful 
influence on the frontline states to see that this comes to an end, and indeed this is 
one of the reasons why the conference has been successful. We have had our troubles, but 
on the whole we have had good support from the frontline states. 


(Question) It does say something for the Commonwealth, too, thinking back to Lusaka.... 
[Answer] Yes, if you said to me in August, when we finished the Lusaka conference, that 


it was going to end like this I don't know that I would have thought that I would be 
sitting in the studio with you in December about to sign an agreement. 


(Question] On the other hand, that is something you argued very powerfully for because 
few people had predicted that would have been your party's policy that you would.... 
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[Answer] I argued, probably, for it, but I wasn't entirely sure that I was going to 
succeed, I must tell you. 


[Question] Well, well done, sir. Me of the main intentions was, of course, to avoid 
Central Africa and Rhodesia becoming a sort of cockpit. People were seeing this as 
somewhere where the Cubans would be in, we get East-West coumtries coming. Do you 
think we have avoided that? Or there is still a danger? 


[Answer] No, I think we have got to solve the Namibian problem after that. I think 
that if Rhodesia goes well and the outcome--you know there is an election, an accepted 
election by everybody--I think that the prospects of solving Namibia are very much 
better, and I think already we have seen the South Africans, who accepted one of the 
UN proposals for a demilitarized zme on principle, I believe the South Africans will 
wait and see what happens in Rhodesia. 


[Question] But it is a sort of stall for the moment? 


[answer] I think yes, I think it depends, one depends upon the other up to a point, but 
I think we have gone a long way. And I do think that is going to make a difference to 
the whole of southern Africa, I really do. 


[Question] Well, there are two classic views on southem Africa--you and I discussed 
this before on television--but one is that when Rhodesia happened it would be one dow 
and two to go. Really South Africa was the biggie, the other was that really this is 
in a sense taking the heat off South Africa, giving it more time to change. Which 
view do you tend to lean toward out of those--that the world is going to concentrate 
more on South Africa, or that it will give to South Africa a longer period? 


[Answer] It depends a bit on Namibia. I think that if Namibia goes well then I think 
that the heat will be off. I think also that the world, generally speaking, hasn't 
really noticed what's happening in South Africa. Over these last few months since Mr 
P,W, Botha has been prime minister, there has been considerable relaxation of what you 
might call petty apartheid. I man obviously it does not go far enough from the péint 
of view of the position of the British Government and the West as a whole, but I think 
it is a very great mistake not to recogize that change has taken place. 


[Question] Recognizing that, though, how would you restate the position of Britain and 
the West as a whole, and what sort rf changes is it that we are as a group asking 
South Africa to make (?’as part of) the West? 


[answer] We are obviously asking them to do away with apartheid generally, but I think 

it is a mistake when people are moving in the right directio not to acknowledge it. 

The last thing you want to do is to remain sully and sulky and not talk to people when 
they are doing the right thing, and I think that there is evidence that the South Africans 
are moving and that I find very encouraging. 


[Question] Pressure will grow or will it not, sir, for sanctions from the international 
commumity? In a sense the world sees that guerrilla activity and helped by sanctims 
{word indistinct] brought the pressure on Rhodesia, they will say the same over Namibia. 
Is it not almost inevitable that there will be demands on cowmtries like us to back 
sanctions against South Africa? 


[answer] I think that again depends upon the situation in Namibia. I do think if 
you look at economic sanctions, which I really don't think a good idea. I am against 
sanctions and that... 
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[Question] And you were against sanctions on Rhodesia? 


[Answer] I have always been against. I think it is the wrong thing. If you take 

the view of sanctions against South Africa, you are doing a very different thing to 

a very large country which is, broadly speaking, self-sufficient. And even in Rhodesia 
for the first 10 or 1l years of sanctions it gave an enormous boost to the Rhodesian 
economy, when Rhodesia managed to do things it had never been able to do before but 

for sanctions. So I think as a political weapon sanctions is not really a very good one. 


{Question] Foreign Secretary, can I turn your mind toward what is probably the biggest 
and gravest crisis threatening the world at the moment, which of course is Iran. You 
are just back from the United States, where you have been this week with the prime 
minister. The Americans must feel desperately limited in what they can do about this 
terrible thing going on in the embassy? 


[Answer] Yes, I think they do, and I think that the choices before them are very 
disagreeable. I think that President Carter has shown a statesmanship and restraint 
which is acknowledged all round the world and certainly acknowledged in the United 
States, where you have seen his personal reputation has very considerably advanced 
as a result of it, but I do not think it can go on forever. I think that if the 
hostages remain in captivity under the sort of conditions which are illegal... 


{Question] And totally unacceptable... 


[Answer] And you are right not only there. But Iran has ignored the Security Council 
resolution to release the hostages and has ignored so far the International Court of 
Justice's ruling that the hostages should be released. So I do not think the United 
States can sit around and do nothing forever. The difficulty for them and for all those of 
us who want to support them is to decide exactly what to do. 


[Question] Well, there has been talk from America about sanctions, which you are against 
on principle, embargoes, blockades, this sort of thing. Would we support any action 
that America tried to initiate, and almost automatically because they are [word 
indistinct]? 


[Answer] I think we would do our very best to support them, because it does seem to me 
that sanctions of this kind used in a situation in which there is an open defiance of 
a world forum, two world forums, the International Court of Justice and the United 
Nations, puts things on a rather different footing. But even so, I think that this 
would be a very serious step to take, and I have no doubt that the United States will 
think carefully before they do so. 


[Question] Do you feel in your heart of hearts that America's allies have given it 
sufficient support? One is seeing various--there are big trading partners refusing to 
say anthing that would annoy the Iranians because they still want oil from that country. 


[Answer] Well, we certainly have, and I think Western Europe has. There are certain 
things we have been asked to do by the United States in financial and economic things 
which we are at the moment examining, which we've obviously got to examine. I mean 

you can't do them without having some regard to what effect there may be for example 

on our own embassy in Tehran. One has to consider that. All the organizations to which 
we belong, the Community, NATO and so on have banded together and issued statements 
denouncing all this. We ourselves in Tehran and those of the Community who have 
ambassadors there have done what we can to help the Americans there. So I do not think 
that we have done too badly. The difficulty is exactly what more you can do, 














VII, 21 Dec 79 Q7 UNITED KINGDOM 


[Question] But it is very high stakes this one, because there is ultimately the 
possiblity if the hostages are harmed ami even they are harmed semi-officially by 
being tried of some form of attack by the (?United States). 


[Answer] I don't think the United States will sit down ani do nothing if the hostages 
were harmed, nor would I think that the world would expect them to sit down and do 
nothing, 


[Question] What do you make of this extraordinary regime of the Ayatollah Khomeyni? 
I did meet him in Paris, ami he struck me as highly intelligent, although very old. 
But what sort of regime do you amd your advisers see this [word indistinct] is the 
one? 


[Answer] Well, you have the advantage on me, I have never met Ayatollah... 


[Question] But this is [words indistinct]. I am not sure it lends to any other under- 
standing. 


[Answer] But looked up from here and also reading what our ambassador in Tehran says, 
it does seem a regime which is slightly divided as the country is becoming more and 
more divided, amd one does not really know at the moment whether the students are 
necessarily umder the control of Khomeyni or certainly under the control of the foreign 
minister, It is uncertain, 


{Question] But there is a danger of complete anarchy, isn't there? That is a real danger 
for us all, 


[Answer] I think that is absolutely right. 


[Question] It uned to be said that there was danger that the fight would become between 
the religious right and between the extreme left, and people predicted as the rather... 


[Answer] But that still might happen, I think, 


[Question] It is still a possiblity? Was it ever a possibility that if the shah came 
here,, the deposed shah came here, we could have been the target of the embassy attack 
in the way that America became? 


[Answer] Well, he never asked to come here, but I suppose if he had come here, that is 
probably precisely what would have happened, yes. 


[Question] Is there any chance we would have let him? He didn't ask, 


[Answer] I don't think it is necessary to answer hypothetical questions of that kind 
at this moment, 


[Question] But looking at the Middle East as a whole, Foreign Secretary, it does look 
very worrying, amd it does look as if Islam, both Shi'ahand Sunni, the two great wings 
of it, is in a ferment, and we've seen what happened in Mecca, in Saudi Arabia, Have 
we tended to underestimate the importance of Islam, do you think, in the West? 


[Answer] Yes, but not so much on the importance of Islam, I think that we, all of us 
inthe West, are guilty of a misjudgement of what has happened in the Middle East. Andi 
if you said 5 years ago what you see as likely to happen in the Middle Eat, you would 
not have said this sort of particular revival of Islam ani the political ferment that 
it has brought with it, 
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{Question] Exactly. 


[Answer] And I think that this was shortsighted, perhaps it was impossihle to forecast, 
but I do think that it is something of which we must take very much more [word indistinct] 
than we have done in the past. 


[Question] It is worrying the Russians too? It is not only worrying.... 


{Answer] They've got 40 million Muslims in Russia. I think it is worrying everybody, 
and it is certainly worrying some of the states in the Gulf and elsewhere about what 
might happen to them. As you said, Saudi Arabians had a bit of trouble the other day. 


[Question] But we are seeing that the structures that grew out of the new Middle East 
strength, OPEC and the Arab OPEC, they are failing to agree with themselves now. We 
are getting to a completely uncontrolled market in oil and which reflects the political 
ferment too. 


{Answer] Yes, it reflects that. It also reflects the Camp David situation; I think 

it reflects the lack of an agreement there. Also it reflects, of course, inflation and 
pure greed as well, I think. I do think that this is the most serious problem of really 
all that faces the world, because if you do get uncontrollable prices in oil, we shall 
suffer certainly, the West will suffer, but nothing like as much as the lesser developed 
countries are going to suffer. When the very fact that you know a country like Turkey 
spends 100 percent of exports on merely on importing not sufficient amount of oil; Brazilians 
import 80 percent of their oil. All this is really very serious for the future of the 
economy of the world generally, and the Saudis, I think, and some of the more moderate 
states understand that perfectly well. I think it is the more immoderate ones who are 
putting at risk not just the lesser developed countries, but themselves as well. 


[Question] Can I, as we enter a new decade, the eighties, take this finally wider: 

As the U.S. goes into an election year, the Russians do look increasingly as if a new 
leadership can't be far away, in a sense the great powers are (?passing) through an 
important juncture. Are we going to see ,rogress toward disarmament, and do you think 

the stratecic arms treaty is going to get signed in America? Do you think that that process 
is going to go on as we enter the eighties, or do you see very considerable growing 

tension in every area of the world, pulling us all apart again? 


{Answer] Well, next year is going to be quite difficult, isn't it, because of as you say 
the U.S. presidential elections. I think inevitably you are going to have some change 

in the Soviet Union. You also gob the Federal German Republic elections, so I think that 
there is going to be an element of uncertainly in 1980. I think, would stick my neck 
out, but I think you would find that SALT II will in any event be ratified, but it 

will be ratified rather later than one would have liked it to be. You will then get 
SALT III starting which will have as part of the process of discussions...-SALT ITI will 
have to take into account modernization of theater nuclear forces. 


{question] This is the new and involves us.... 


{Answer] Which involves us. You will see a continuation of the mutual force reductions. 
I think it is all going to be pretty slow, but I think it will go on, and I do not 
believe that the change, a change of regime in Russia or indeed in the United States 

if there were one, would do anything except perhaps slow it up. But I think that 4& will 
go on and go on very painfully and slowly. 
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{qmestion] You and the prime minister have taken what is called journalistically a 
tough line toward Russia. Why? You see, we're all in trouble, and we have been talking 
about the West in trouble, Do you see the Russians as being in trouble too? 


[Answer] Yes, I think so, The Russians are in trouble, but I mean if you said take 

a tough line, I don’t as you said journalistically. I think we take the realistic line 
that if you look at the amount of money which the Soviet Union spends on defense, and 
you have regard to what they are doing with it, and the modernization of their muclear 
forces in Europe and the increasing mumbers of conventional weapons which (?there are) 

in Europe, I don't believe that you can sit around and do nothing. If WATO is to remain 
credidle, you've got to negotiate from equality, from nothing else. So I think that seems 
to be a perfectly reasonable and logical point of view. At the same time, one does 

not want to go on with the arms race, and if you can get disarmament and arms limitation 
so much the better. This does not seem to me to be hostile to the Soviet Union at all. 
All we want to do is to see the color of their money, just like they want to see the color 
of ours. 


[Question] But the other half of my point, do you agree with that? Looking ahead into 
the eighties the Russians, they are certainly in as much trouble as we are? 


[Answer] No, they are in much more trouble than we are, I mean if I had to be a 
Russian or a Briton at this time, I would very much rather be a Briton, They can't 
feed themselves; their agriculture is in a bad way; their technology is way behind the 
technology of the West. 


[Question] Except in defense. 


[Answer] Yes, and even then it is not ahead of the West; but they put more effort into 
it. They obviously got political troubles in Eastern Europe, and they have a system 
of society which I don't particularly admire. 


(Question] We are agreed on that, 


[Answer] As somebody once said, I mean the West can sing in harmony, and the East can 
only sing in unison, That seems to be a very wise remark, 


{Question] Can I briefly introduce the [word indistinct] Europe. If we are talking about 
tough lines, one remembers back to the last European summit in Dublin, you and your 

prime minister, our prime minister, taking a tough line with the Europeans, saying that 

this must be settled and with quite a tough deadline. Do you see as we go into the eighties 
that there is a real hope that the European nations can start getting closer together? 
Because there are some very unfulfilled hopes, aren't there so far in the Commmnity? 


[Answer] Yes, but do you know that is a terribly pessimistic thing to say. If you look 
back on what.e.. 


{Question] I said I was a tower raven.... 


[Answer] That is right. If you l6ok back on what has happened, I mean you take [word 
indistinct] somebody of my age as a soldier at the end of World War II and you look at 
what Europe was then, and you looked at why Burope was like it was then, and you look 
at what has been achieved by the vision of those people who thought of the Buropean 
Commnity, 9 nations and soon 12, which will be bound inextricably together economically 
and for that reason will never go to war with each other, and for that reason will be 
@rawn closer and closer together. 
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Well, in a comparatively short space of time, that is not a bad effort, and something that 
we ought to welcome. And really you know when you look at it, there are some problems 
ahead and of course we think we, I know we are being treated very unfairly in terms of the 
budget, but Europe hasn't done too badly, and it will get better, and it will grow. Do 
not fault it so quickly. 


[Question] There is the central thing about the agricultural policy and the cost, but 
this is almost central to the whole structure, isn't it? 


[Answer] Well, the common agricultural policy has got to be changed. I mean it really 
has because there won't be any money, and if you were sitting up on the moon and looking 
down at Europe and its common agricultural policy you would think it is absolute lunacy. 
Forty percent of the common agricultural policy budget--and that's 75 percent of the 
budget as a whole--is spent on accummulating surpluses which nobody wants and which are 
sold cheaply to the Soviet Union, That is not a very sensible way of doing things. 


{Question] If we start our membership in the eighties as the dift ‘cult ones, we are 
going to have to tough it up. 


{Answer] We start our membership in the eighties as the ones who are realistic, and who 
believe that if you belong to a community the community has got to treat all its members 
fairly. 


[Question] Very finally, Foreign Secretary, we come to Christmas, I think it is fair 
to say this was the job you really wanted wasn't it? Looking back to last Christmas did 
you dream that you were going to be foreign secretary this Christmas, is that not speci- 
fically what you always wanted to be, foreign secretary? 


{Answer] It is the job that has always interested me most. I was lucky enough to be 
number two to Rab Butler years ago, so I have worked in the Foreign Office before. 50 

I have been very lucky in my life. I have been secretary of state for defense which I 
enjoyed very much and now this job which I find fascinating and rewarding. 

[Question] And what would you hope most to have happened a year from now--that we would 
see a peaceful and independent Rhodesia or that we would see the hostages, I hope, out 
of Tehran. What would you most like to see a year from now? 

[Answer] Well, I would like to see southern Africa settled in that sense, and Namibia 
settled. I would like to see some advance, very considerable advance made in the Middle 


East and the Camp David agreements and their successors. And I would like to see 
Europe fully agreed and united and moving forward again. 


{Question] Lord Carrington, thank you very much and happy Christmas. 
[Answer] Thank you very much. 

GUN EXPORTS ONLY HITCH IN THATCHER TALKS WITH U.S. 

LD201049 London THE DAILY TELEGRAPH in English 20 Dec 79 p 1 LD 


{James Wightman report: "Guns Row Mars Euphoria on Thatcher Trip") 


{Text] The prime minister returned to London from America yesterday, feeling very pleased 
with the visit generally, but disappointed at the continuing refusal of the Carter 
administration to supply revolvers to the Royal Ulster Constabulary [RUC]. 
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Lifting the ban on the issue of 3,000 American-made 3557 magmum revolvers and some 500 
carbines for the Northern Ireland police had been the one thing requested by Mrs 
Thatcher in her talks with President Carter, But the reply, apparently, was that there 
was no prospect of the request being favourably reconsidered during the year-long 
approach to the presidential election, It was sensitivity to the Irish-Irish-American 
lobby in Congress which led the State Department to block the supply of the weapons 
to the RUC, The British regard the revolver as ideal for use against terrorists and 
will go on trying to secure a supply. 


With the prime minister unsuccessful in her one request, the main claim being made in 
Whitehall last night was about the good atmosphere surrounding her three-day visit. 
President Carter, whose style of welcome for White House guests is usually effusive, 
delighted the British party with his reception for Mrs Thatcher, 


There is no doubt that Mrs Thatcher delighted President Carter with her declared support 
for the United States over the American hostages held in Iran and with her "Iron Maiden" 
warning of Russian expansionism during a speech in New York, In Washington, Mr Hodding 
Carter, State Department spokesman, said the American Govermment deeply appreciated the 
actions of Mrs Thatcher, He said Britain was not sending arms to Iran ami had imposed 
credit restrictions, On her return yesterday morning, Mrs Thatcher immediately went to 
10 Downing Street for a full day's work, 


RHODESIAN GENERAL WARNS OF PATRIOTIC FRONT ELECTION VICTORY 
LD202120 London PRESS ASSOCIATION in Bnglish 1711 GMT 20 Dec 79 LD 


[Excerpt] Rhodesian military commander General Peter Walls tonight warned that a 
Patriotic Front victory in the independence general election would result in "immediate 
civil war," 


"Not only would they not bring peace, but they would bring a bloody and disastrous civil 
war to the country", General Walls said as he flew into London for tomorrow's signing 
of the Rhodesia ceasefire at Lancaster House, General Walls described the Patriotic 
Front guerrillas as “agents of Soviet imperialism," 


"I do not care who wins the election as long as it is a democratic, moderate form of 
government that contirmes to rule my country," he said, General Walls said that 
whether the run-up to the elections would be peaceful depended upon good will on both 
sides ami the determination of Governor Lord Soames not to allow "any nonsense," 


General Walls said the governor should proscribe parties which infringed the ceasefire, 
"I do not believe in Africa we can allow intimidation and thuggery to go on unabated 
without people responsible realising that it could result in them being debarred from 
the elections, If they do carry on systematically breaching the ceasefire, then they 
should not take part in the elections," 


General Walls paid tribute to Rhodesia's former premier, Bishop Abel Muzorewa, who 
stepped down from power last week when Lord Soames arrived in Salisbury, "It should 
be written in the history books that many of the present actors in this play have been 
here before ami failed in their quest, but it was Bishop Muzorewa who has brought peace 
to our land,” 








VII, 21 Dee 79 GREECE si 


RIZOSPASTIS WARNS OF U.S. MILITARY INTERVENTION IN IRAN 
AT201448 Athens RIZOSPASTIS in Greek 20 Dec 79 p 2 AT 
[Prom the "Radical" colum: “They Play With Fire"] 


[Text] The American imperialists are playing a very dangerous game with fire. After 
sending two of its fleet squadrons, with two aircraft carriers and 200 aircraft to 
the entrance of the Persian Gulf, the Carter administration now threatens a full naval 
blockade of Iran and other more serious military “reprisals” if the hostages are sent 
up for trial, "Khomeyni will now pay the price for his stupidity and the Iranian 
people will pay with him,” a U.S. official cymically said. Representatives of the 
Pentagon and the State Department also revealed a series of other military measures 
among which they did not exclude the possibility of "“actio" by their ships and air- 
craft if the Iranian Navy or Air Force reacted to the blockade. All these preparations 
and threats of an “economic stmangulation” of Iran and about its “levelling” demon- 
strate that the hawks of the White House and of the Pentagon use the question of the 
hostages only as an excuse. In reality they would consider the tyial of the hostages 
or some such incident as an “excellent opportumity" providing them with the “moral 
excuse” to carry out their threats. (There appears to be ample connectim between 
these aspirations and the murder, by wmimow gummen in the center of Tehran, of 
Khomeyni's close aide which, as the Islamic Revolution Coumcil announced, is the work 
of the CIA and former members of the notorious SAYAK,) This is the reasm why 
Washington does not confine itself to the concentration of its naval formes in the 
east Mediterranean and the Arabiansea. For some time now the Pentagon's hawks have been 
touring “allied coumtries"--they also arrived in Greece aboard the flagship "“Albany"-- 
and they insistently explored the possibility of using ports and military installations 
by U.S. forces, particularly in the area of the Persian Gulf and the Indian Ocean. 
Naturally nobody can forecast to what point things will be pushed by the paranoiacs of 
imperialism who refuse to wnderstand that the era of "gunboat diplomacy" is over 

once and for all. The certain thing is, however, that their provocations will be in- 
tensified because the bankers of Wall Street and the other maoopolies suffer from 
Gelirium tremors when they see that their efforts to regain what was lost may cause 
tnem even greater losses. Consequently, certainof our ow pro-government newspapers 
should not hasten to rejoice over Carter's determination to “strangle Iran." The 
government must take care not to get our country involved with these criminal plans 
of the Pentagon's hawks who dream of a scorched earth in Iran and throughout the 
entire area. 


CHAMBER OF DEPUTIES APPROVES 1980 BUDGET 
AT211056 Athens i VRADHINI in Greek 21 Dec 79 pp 1, \2 AT 


[Excerpts] Yesterday's Chamber of Deputies debate on the 1980 budget ended at midnight 
at which time the Chamber voted on the budget's approval. The result was as follows: 


--Budget for all ministries with the exceptim of the Ministry of Natéonal Defense and 
Public Order: @ 277 deputies present, 171 voted for the budget (two of the deputies vot- 
ing for belong to the nationalist front) and 106 deputies voted against, 

--National Defense Ministry budget: 266 deputies voted for and nine voted against. 

(oly the KKE voted against). 

--Ministry of Public Order budget: 1735 deputies voted for and 104% voted against. 

A. Papandreou, P. Kanellopoulos and G. Mavros were not present for the voting. 

Prime Minister K. Karamanlis was present and voted. 
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TFSC PRIME MINISTER CONTINUES CONTACTS, MEETS DEMINEL 
TA201719 Ankara Domestic Service in Turkish 1600 GMT 20 Dec 79 TA 


[Text] Prime Minister of the Turkish Federated State of Cyprus [TFSC] Mustafa Cagatay 
is continuing his contacts in Ankara, Cagatay, who held meetings with State Minister 
Ekrem Ceyhun and Foreign Minister Hayrettin Erkmen before noon, visited Prime Minister 
Suleyman Demirel at 1500. Ima statement before the meeting, Demirel said that the 
economic relations between the TFSC and Turkey will be discussed during the meeting. 


In a statement after the meeting, Cagatay said that Demirel reiterated that the neces- 
sary aidwill be extended to insure the self-sufficiency of the TPSC. Pointing out that 
this is pleasing, Cagatay expressed the belief that his contacts in Ankara will be 
positive, In reply to a question, Cagatay said that the call by the Greek Cyprict 
leadership on the issue of the intercomminal talks is aimed to deceive world public 
Opinion, Cagatay added that the intercomminal talks can only be resumed if the appeals 
for their resumption are sincere, and that this is the only way to achieve positive 
results. 


Cagatay then held meetings with Finance Minister Ismet Sezgin and Commerce Minister 
Halil Basol, The economic relations between the TFPSC and Turkey were discussed during 
the meetings. Cagatay and Basol Alter chaired today's meeting of the Turkish-TPSC joint 
economic committee, which is contimiing its work in Ankara. TPFSC Poreign Affairs, 
Defense and Tourism Minister Kenan Atakol and TPSC Trade, Industry and Cooperatives 
Minister Taskent Atasayan, who headed the Turkish Cypriot delegation during previous 
meetings of the joint economic committee, also attended today's meeting. 


TRADE DEBTS TO BRITAIN POSTPONED FOR 9 YEARS 
TA202049 Ankara Domestic Service in Turkish 2000 GMT 20 Dec 79 TA 


(Text ] An agreement which provides for the postponement of $17 million in Turkish 
guaranteed trade debts to Britain was signed in Ankara today, The agreement was signed 
within the framework of a resolution taken by the OECD countries on 25 July 1979 on 
postponing part of Turkey's foreign debts. Turkey's debt to Britain has been postponed 
for 9 years. According to a statement by the Finance Ministry's Treasury Department, 
no payments will be made during the first 4 years. Interest of 10.3 percent will be 
paid for the debt which was postponed, 


FINANCE MINISTER PRESENTS 1980 BUDGET TO JOINT COMMITTEE 
TA201707 Ankara ANATOLIA in English 1550 GMT 20 Dec 79 TA 


[Text] Ankara 20 Dec (AA)--Finance Minister Ismet Sezgin called the 1980 budget an 
anti-inflation budget. Presenting the draft 1980 budget to the joint parliamentary 
committee that will debate it, Sezgin claimed the budget would not be based on deficit 
financing, and would aim at economic stability coordinated with development, The policy 
of “development through inflation" had gone “bankrupt,” he commented, for it had failed 
to end unemployment, to increase production or augment national income, 


Growth and National Income 


Prom the low growth rate of 4 percent in 1977, Sezgin said, the rate had gone down to 
1.7 percent in 1979, and for the first time the rate of increase in gross national 
income had fallen below the 2.5 percent rate of population increase, thus resulting in 
a fall in real per capita income, Public investment had gone down by 5 percent in 
1979, he said, while the fall in private investment was even larger with 15.2 percent, 
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Foreign Trade 


Exports over the past 5 years had climbed up from $1.5 billion to $2.5 billion, but 
repeated devaluations had increased domestic costs while lowering the competitive potential 
of Turkey's goods abroad, the minister said. Imports had grown at a fast rate, particu- 
larly with the increases in crude oil prices, he added. Foreign exchange sent in by 
Turkish workers abroad had gone up from $1 billion in 1978 to $1.6 billion due to bonuses 
paid on such foreign exchange, he said, and was up to $1.7 billion in the first three 
quarters of 1979. 


Foreign Loans 


Turkey and IMP had agreed on $250 million special drawing rights for Turkey back in July 
1979, with the first tranche of $70 million used in July, and the second tranche under 
negotiation at the moment, the minister pointed out. World Bank project credits totaled 
$302.5 million in 1979, he added. Negotiations were being carried on with the European 
Economic Community to improve and revive relations. 


Unemployment 


Sezgin announced the current number of unemployed had reached 2.3 million. It was necessary 
to find jobs for them plus for the eventual return of 1.5 million Turks currently employed 
abroad, he said. 


The 1979 budget 


The finance minister noted that the 1979 budget hid been adopted as 407 billion Turkish 
lira [TL], but additional appropriations by November had extended it to 6% billion TL, 
mostly to meet deficits of rtate enterprises, the public debt and payments to the pension 
fund. By the end of 1980, he estimated, actual outlays would reach 536 billion TL, while 
revenues would remain at 501 billion TL, with a deficit o’’ } billion TL remaining. 


The 1980 Budget 


The consolidated budget for fiscal year 1980 was balancid at 739.1 billion TL, Sezgin 
noted. Of this, 344 billion TL were for current expendi.ture, including 23" billion TL for 
payments to public personnel, 147 billion TL were earmarked for investments, and 247 
billion TL for transfer payments. [figures as received] 


While the consolidated budget seemed to have grown 82 percent as compared to beginning 1979, 
Sezgin claimed, the actual increase was only 38 percent. The increase in the investment 
budget was 44 percent, he noted, with priority given to transport, particularly investment 
in railway carrying, and to energy. The biggest appropriations were for defense, education 
and public health, he pointed out. 


Public revenues for the general budget wasestimated at 680.8 billion TL, the finance 
minister said, including 135.5 billion TL from annexed budget revenues, and % billion TL 
from @ public loan. Some 620.3 billion TL of the revenue was estimated to flow in 

from taxes, with 391 billion-<63 percent of all caxes-«from income tax revenues. The 
estimated increase in revenue will be 47.6 percent, the minister said. 
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EUROPEAN COMMUNITY 
ENERGY COMMISSIONER DISCUSSES IMPACT OF OIL PRICE RISE 


DW201227 Cologne Deutschlandfunk Network in German to East and West Germany 0518 GMT 
20 Dec 79 DW 


(Correspondent Renschke interview with European Community Commissioner for Energy Guido 
Brunner, date, place not given--recorded ] 


[Text] [Question] Assuming that the [OPEC oil price] decision will be $26 a barrel, 
do you think that there will be a new oil price shock, or is this an increase you 
expected? 


{answer] I think it is another great jump with regard to prices. It means that the 
European Community in the next year would have to pay about DM200 billion for its oil 
bill. The FRG would have to pay about DM75 billion. This year the FRG had to pay a 
about DM18 billion more. It is a great jump upward, It also means that the OPEC 
countries presently are not in a position to create order in the world energy market. 
Any agreement would be just a sham. There will be different prices and we fear that 
individual countries will very soon break through the joint price line. 


[Question] What do you think? How will these price increases affect the consumer? 


{Answer] It is most difficult to make such prognoses, The companies will have to make 
some efforts so as not to pass on the entire price increase to the consumers, Naturally 
it means that prices for gasoline and heating oil will further increase next year. 
There might be some surplus on the market next summer so that a lot of o11 will be 
available on the market. But that would only bea consequence of small economic growth, 
In the end, it does not mean anything good; it will mean that we have not made any head- 
way in matters of economic development, We fear anyway that there will be 7 million 
unemployed in Europe next year. The situation in Germany is much better because Germany 
will be strong upon entering 1980. The other countries of the Buropean Commnity, howe 
ever, will be weak as they begin the new year. 


[Question] What consequences should the states of thefuropean Community draw from the 
new o11 price increase with regard to practical policy? 


fAnswer] It is clear that insecurity on the market will remain, There is another un- 
certainty also, namely, the ,‘uture production of these countries. Wil! they reduce 
their production? We welcome the Saudi Arabian statement that it wii maintain its high 
output of 9.5 million barrels daily. But that does not sufficiently zupport the overall 
oil production of the world, We consumers, therefore, mist create som order, 


Pirst of all, it means that we must make great efforts to economize, Second, we must 
freeze our crude oi] imports--as has been decided--to a total of 472 million tons, Maybe 
we will have to reduce that next year. Third, we must bring influence to bear on the 
companies, urging them to buy no oi] beyond the OPEC price limit. Fourth, we must 
seriously consider the possibility of creating a stability pact of the Buropean Commnity 
that might adopt the following viewpoint. We will finance the development of sources 
other than oil, that is coal, muclear energy, solar energy, also North Sea o11 and gas 
production, With this financing we will speed up the production of our own energy. 

That will help us to become indepe.dent of o11 more quickly. If some individual 
countries have difficulties, they will be helped, The help could come from current pro- 
duction reserves produced by intensified investments in the development of alternative 
sources, 
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[Question] What is actually obstructing this stability pect? 


[Answer] The political will of a’l. Everyone ought to realize now that we are all 
sitting in the same boat. 


PRANCE RATIFIES GREEK ACCESSION TO EEC 
LD2022S4 Paris Domestic Service in French 2100 GMT 20 Dec 79 LD 


{Text] Valery Giscard d'Estaing has just signed the document concerning Greece's ac- 
cession to the Common Market. France is thus the first European country to ratify this 
accession. 


NATO 
FRG SIGNS DEFENSE AGREEMENT WITH TURKEY, GREECE, PORTUGAL 
LD201142 Hamburg DPA in German 116 GMT 20 Dec 79 LD 


[Text] Bonn--An agreement on NATO defense assistance by the FRG was signed in the Foreign 
Ministry here today between the Federal Republic and Turkey, Greece and Portugal. It 

was amnounced that within the frameworx of article 5 of the North Atlantic Treaty, this 
agreement will continue the assistance which the FRG has been rendering for many years 

to the partner states on the politically and strategically important southern flar* 

of the Atlantic alliance, It will increase their defense capability and strengthen the 
common security and stability of the alliance, 


The NATO allies will receive equipment from Bundeswehr stocks, The Foreig Ministry 
has announced that since 1964 the Federal Republic has given defense assistance to its 
alliance partners amounting to DM1.55 billion. 


AUSTRIA 
BRIEFS 


CSSR POWER LINK--A 360 million schilling order for a DC power coupling installation that 
is to link the Austrian and the CSSR power grids has been placed by the Austrian Pederal 
?..Jer Company [AEG] with an Austrian syndicate consisting of the ARG, BBC [Brown Boveri], 
Elin and Siemens companies, This installation is to be built on the site of the Duernrohr 
transformer plant near Zwentendorf in lower Austria, It will be the first direct power 
link between Austria and the CSSR and thus between West and East European power grids, 

As of 1983, 1.6 billion kilowatt hours of Polish power will be imported via this new 
plant. Its maximum capacity will be 550,000 kilowatts, of which 150,000 will be used 

by the Swiss Leufenburg Power Company. The project will require the construction of 

come power transmission lines in Austria which will bring total cost to about 1 billion 
schillings. Poland and Switzerland together will contribute about 250 million schillings 
toward these costs, [Vienna DIE PRESSE in German 19 Dec 79 p 7 AU] 


JOINT YUGOSLAV BANK--A new Austrian-Yugoslav bank will be set up next year in Vienna, 
The Austrian partners will be the Zentralsparkasse Savings Bank, the Kommerzialbank, the 
Credit Anstalt Bank and the Laenderbank; the Yugoslav partners the Ljubljanska Banka, 
the Beograedska Banka and the Zagrebacka Banka, According to Zentralsparkasse Director 
General Vak, the new bank is designed to stimulate the bilateral economicrelations as 
well as to promote joint ventures of Austrian and Yugoslav firms in third markets. 
(Vienna WIENER ZEITUNG in German 15 Dec 79 p 7 AU] 











